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Directors' Report

G4 Mega Pakistan (Private) Limited

Consolidated Financial Statements for the year ended June 30, 2017

The Board of Directors of G4 Mega Pakistan (Private) Limlted take pleasure in presenting their Annual
Report for the year ended lune 30, 2017 together wjth the Audited Accounts of the Company and

Auditors' Report for the year ended June 30, 2017.

FinanaialResults

Your company has earned a consolidated net profit during the period June 30, 2017 as compared to net
loss in corresponding period. The profit is malnly attributed to a subsidiary company.

Future Outlook

The company foresees good opportunities of property business in the country and foster development
in constructjon with modern techniques and to provide state of the art facility to its customer and is

looking new ventures for property construction and development for business purposes through its
subsidiary company.

Auditors

The present auditors M/s Muniff Ziauddin & Co., Chartered Accountants, Karachi, retire and being
eligible, offer themselves for re-appointment under the requirement of the Companies Ordinance 1984.
The Board bf Directors has recommended their appointment as auditor of the Company for the year'
ended June 30, 2018.

Appreciation

The directors record their appreciation of the efforts of the Company officer / staff / worker, financjal
institutions, vendors / suppliers, customers for their co-operations and support for their zeal and

commitment enabling your companyto achieve the good result.

On behalfofthe Board of Directors

G4 Mega Pakistan (Prlvate) Limited

M. Habibullah

chairman r<arachi 23 SEP 2017



Muniff Ziauddin & Co.
Chartered Accountants
A! i!&Fn&d &co!d fd o{B(R lr€osliod.

BKR
AUDITOR'S REPORT TO THE MEMBERS

We have audited the annexed consolidated financial rtatements comprising consolidated Balance Sheet of
G4 Meg_a Pakistan (Private) Limited (the Holdint Company) and its subsidjary companies tmperial Developers
and Builders (Private) Limited, Karachi Properties tnvestment Company (private) Limited and Hotel Metropole
(Private) Limited ("the Group") as at June 30, 2017 and the related consolidated profit and loss account,
consolidated statement of comprehenslve income, consolidated cash flow statement and consolidated
statement of changes in equity together with the notes forming part thereof, for the year then ended. We
have also expressed separate opinions on the financialstatements ofG4 Mega pakistan (prjvate) Limited and
lmperial Developers and Builders (Private) Limited. The financial statements of other subsidiaries were
audited by other firms of auditors whose reports have been furnished to us and our opinion, in so far as it
relates to the amounts included for such subsidjaries, is based solely on the reports of such other auditors.

These consolidated financial statements are the responsibility of the Holding Company,s management. Our
responsibility is to express an opinion on these consolidated financial statements based on our audit.

Our audit was conducted in accordance with the lnternational Standards on Auditing and accordingly
included such tests of accountint records and such other auditing procedures as we considerdd necessary jn

the circumstances and we report thatj

1. The related party transactions disclosure relating to the lmperial Developers and Buitders (private)
Limited (subsidiary company) has not been presented as required by IAS 24.

2. As disclosed in Note 26 to the consolidated financial statements, during the year, Karachi properties
lnvestment Company (Private) Limited (subsidiary company) had paid Rs. 19 million to one of its ex-
shareholder and written off this amount as bad debt as the same is no moae recoverable. ln the
absence of supporting information available the subsidiary company,s auditor have not been able to
conclude if this advance was provided to the ex-shareholder for the purpose of subsidiary company,s
business and whether the cost of writing off represent subsidiary company,s busjness expenditure.

3. As disclosed in Note 6.1 to the consolidated financial statements, lhe Karachi properties lnvestment
Company (Private) Limited (subsidiary company) has not carried out fresh valuation to determine the
fair market value of the investment property as at June 30, 2017 as required under lnternational
Accounting Standard (lAS) 40 - lnvestment property. However for the purpose of consolidatjon, fair
market value of this property has been taken as the purchase consideration Biven by lmperial
Developers and Builders (Private) Limited vide agreement dated March 27, 2017 to acquire the shares
of Xarachi Properties lnvestment Company (private) timited.

ln our opinion, except for the effects of the matter described in above paragraphs, the consolidated financial
statements present fairly the financial position of G4 Mega pakistan (private) Limited and jts subsidiary
companies as at June 30, 2017 and the results of theirbperations for the yearthen ended.

Business Exec{ive C6nre, F/17l3, Btock 8, Ctiffon, f\arachi-75600 (pakistan)
Tel: 92-21-35375127-8 358722A3, Fa* 92-21-35820325, E-mait: info@mzco,com.pk URL: www.mzco.com.pk

Other Offc€s: Lahore & lsiamabad
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Muniff Ziauddin & Co.
Chartered Accountants

we draw attention to Note 1.3.1 in the consolidated financial statement, which indicates that Karachi

Properties lnvestment Company {Private) Limited (subsidiary company) incurred a net loss Rs.22,468,796

during the year ended lune 30, 2017 and, as of that date, the subsidiary company's current liabilities which

includes due to holdin8 company, exceeded its current assets by Rs. 215,578,364. These events that may cast

significant doubt on the subsidiary company's ability to continue as a Soing concern. Our opinion is not

modilled in respect ofthis matter.

The consolidated financial statements of the Holding Company for the year ended lune 30, 2016 were

audited by another flrm of Chartered Accountants whose report dated October 10, 2016 expressed a

qualified opinion thereon.

KARA.HI: 
,!, g SEP 2017

/n
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G4 |t,lEGA PAKISTAN (PRIVATE) LIMITED

CONSOLIDATED BALANCE SHEET

AS ATJUNE 30, 2017

2017 20',16

(Rupees in thousand)
NON,CURRENT ASSETS

Property plant and eq! pmenl

n veslme n1 prope nies

captarwo in-progress

Lnlang be.ssels
Long ierm depos ls

CURRENTASSETS

Store spares and loose ioo s

Advances deposls and olher receivabes

Shortlem lnvestmenis
Cash and bank ba ances

TOTALASSETS

SHARE CAPITAL ANO RESERVES

Co.so dated reserves

Equiiy ailrbulab e lo the owners of lhe parenl enlty

NON.CURRENT LIABILITIES

Loan lrom assoc ated !ndenakrng
Long lerm f nance

Retenl on money

Long ierrn depos ts

Slafigratu ty

CURRENT LIABILITIES
Trade and other payab es

Loan frorn assoclated underiak ng

Curenl ponon oi ong lerm tnance
Shorrlerm borowings
A.crLred nteresl

Provsion fortaxaton

CONIINGENCIES AND COMMITIljIENTS

IOIAL EAUITY AND LIABILITIES

'14

4 913457

11A qa4 i

467 eeo 
I

921

645 766
5 619 223

4,042334

T--------?nt---_t
I +r.ozs I

I i.qto.azz I

I zzs,zse I

14,242,096

___428!49!_

| ,.r,r..r, L

I ea,arz II eso I

| ,,ort I

1,995,249

686 741

280,500

6,886,557

T,16T,O5T

22,284,434 5 619 223

[=q
I

I

39 982

/tz
The annexed noles form an inieg ral part of these consolidaled ,lnanciat slatements.

b"

s f----iigz?l l-----r,.rd
s o ozq s,,o I

7 - I ona.,,uu
8.1 ,oo

780 I

I
10

11

12

,3

t5

16

17

18

19

20

21

22

23

280 500

406 241

4,892,500

13,122,124



G4 MEGA PAKISTAN (PRIVATE) LIMITED
CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2017

2017 2016

(Rupees in thousancl)

Rental income from investment properly

lncome from property

lncome flom service

GROSS REVENUE

Administrative expenses

Property tax

Bad debt written off

oPEMTtNG PROFTT/ (LOSS)

Other income

Financial charges

Workers'welfare fund

Unrealised loss on inve6tment

PROFTT/ (LOSS) BEFORE TAXATTON

Provision for taxation

PROFITAFTER TAXATION

Other comprehensive income

TOTAL COMPREHENSTVE TNCOME / (LOSS)

Note

24

27

2a

25

26

7,037

1,988

3,951

12,976

114,572t
(363)

1

(33,934)

(4,341)

14,341)

(20,959)

6,956,894

12,1451

(40)

439,47
6,515,232

14,341)

(14e)

477
(4 928)

6,494,273

(13,957)

(9 269)

29

6,480,316 (9,269)

6,480,316

-------Rupees..-.-.--

Earnings per share - basic and dilutive

The annexed notes form an integral part of these consoldated financial statements

30 231.03
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G4 II/IEGA PAKISTAN(PRIVATE) LIMITED
CONSOLIOATED CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30,2017

CASH FLOW FROM OPERATING ACTIVITIES

Prorl / (oss)berore laxalon

Adjustment ornon cash charse

mpa rmenl on mvestment properly

Prov s on 
'or 

sraffrer@menr gratu ly

Prov son {ordolbfiu 
'lebls

Llnrearsed osson nveslmeir

2017 2016

6,494,273 (S r6s)

adjustmenrs for ( ncreaserdecrease in curent assots

Advances deposils and olher receivabes

adjusrments ror increase/ (dec.ease) in curent liabilities

Net.ash generate.r lrom operating acrvties

CASH FLOWFROM NVESIING ACTIVITIES

Pucrase or propeo pantand equomenl

Pr0.eeds from sa e 0f.ssel
Add lion 10 inveslment Propenes

N.tcash used in invesllnq activities

CASH FLOW FROI'il FINANCING ACTIVITIES

Loan rrcm asso.ared undenak'n9

Loan rrom fnanc a isltulons

Ner cash generaled lrom financing acuvities

Net (decrease) in cash and.ash equivalents

Cashand Gsr e'ruvaenc althe beqrn nq or:he year

cash and cash equiva ents atrhe end olrhe year

The annexed noies {orm an nreqra pan oflhese conso dared linanc a sElemeils

.

.';:

[E
27,939

ro-;A..t
I "::: I

| ,;;I rs,sso,asu rlI z.r.s I

I osg.nn I

| ,oe I

t {rJ3d
I gs,lsz I| ,,1'. 

I

420,201

13,510

fxCqqFrqll I

,rruooooll Irasrll II r,,,",s,a| I ,.,,*',1I r,orr,arol I I

I r gzs rgrl
(9,565,223)

ltvt, I

t rrcr.srn f -,nn-l
t4s,.ooot
I pourt L "."

31 g!1!l!!r
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GJ I]]EGA PAK STAN (PRIVATE) LI]!1 TED
.O},]SOL DATEO STATEI!]ENT OF CHANGES IN EOI] TY
r OR 

'HE 
YEAR ENDED JUNE 30, 20] 7

lssr ed a..!nr! .r.ds!bsrnie!lari.l
pJ id up c. pita I

iRupees in thousand)

2a0 5ar0 415 510

(9.259)

ua rn.e !s 3iJ!ne 30 20'15

Toia conprehensive

Ba ance as at June

Total.omprehensive

- Ba a.ce as al June

696.010

(s.26S)
loss forlhe year ended Jun 30, 2016

30,2016

income iorlrre year ended JLrn 30 20'17

30,2017

146 241

0.480,316

1t86 741

6.480 316

280,500 !i!q!:l_ !!r_ rry-.

Tn: arnexsd .oies ronn a. ntegra p:d ofthese conso dated flnanciaLsiaiements /v'
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G4 I!1EGA PAKISTAN (PRIVATE) LII\,1ITED

NOTES TO AND FORNIING PART OF THE CONSOLIDATED FINANCIAL STATEII/]ENTS
FOR THE YEAR ENDED JUNE 30, 2017

J THE GROUP AND I'IS OPERATIONS

The G.oup consisl of G4 l,1ega Pakst.n (Prilate) Limted (the hodlfg co.rpany) and its subsidiary conpanies mpe ar

Developers and Bu ders (Prlvaie) Limited Ka.ach Propertes lnvesheil Company {Prvate) Limiled rnd HoislN4etropo e (Prilale)

Lni.C Brief Drolies olthe ho d.e.ompany afd its s!bsidiary compan es are as iolows:

1 I G4 rvleqa Pakistan (Prlvate) Limited (G4):

Glr/e!aPaksr!n(Prva(e)Lmitedwas ncorpoEted nPakistanasaprilalelmtedcompa.yon30thSeptember,2005underthe
Companies Ordnan.e, l9S4wiihregsteredoficeGFTl0 KDLB Su ldino Wesl Wharl Road 58 Karach Sndh The princpa

aclivly oithe Company s coiskucion ha.d ing ofcontalners & kansporiaton bus ness n Pakistan

The Company ls a who ly owned sLbsidiary otMega Coi! omerate (Prlv.le) Lm led

1.2 lnrperia Deve opers a.d Builders {Private)Limited (loBL):

The Company was l.corporaied on JanLary 3r 2006 as a Pivate Limited Company underthe Compa.les Ord nance, 1984 The
Conpany is engaged n lhe blsness oi construction ncluding lhe present Building prmarily intended ror seli occupancy ior tlre

!rclp of th. Compa.les The reglstered offce of lhe Company rs situaled at GF 710. KDLB 58, Bulding West Whari Road

The Company ls a who y owned subs d.ry of G4 [4€qa Pakstan (Prilale) L]mrted whereas ls ullmale parent compao! s f'1ega

Con!rome.ate (P.vale) Lihited

1 3 Karachi Properties lnvestment Company (Private) Limlted (KPl):

Th3 company was ncorporated n Paklst.n on l\4ay l7 l95lasaPrvateLhiedCompaiyunderlheCompanesActr913(now
Com!:nesA.t 2017) The Company s awholy owned subsdlary.ompaiy oi lmperialDeve ope.s and Bulders (Prvate)L miteo
(ihe Hor.iing Compafy) The reg siered oillce of the Cohpany ssluatddal 115116 HoteL Metropoe Bulding Club Road
Ka.adr'rhe.ompanyownsapropenyknollnasHorell4erropoeatcubRoad Karach The compaoy is e.g2ged ii purchase

acqu s lLon delelopmeni and lelt ng oui oipropenies

On tu1arch 27 2017,!DBLacqunedlheentiresharehodl.goilheCompanyfrom is previous sharehoders !nd Boad of dnectors
or prev,ols owners,eplaced with lhe Boa.d oidneclors represenl ng IDBL

Th.Companyinlendstoconstructrcommerclalcomplexaliheleasholdlandmeasurn!i3rr1sqlareyardswhichssitualedal
Po! * 20 2l and 23/1 CL5 CLb Road Karachi cu enty classiled as lnvestmenl Propedy as dis.osed i nole 6 to Ihe
conso idaied i nai.lal slaleme.l

DLrn! the year, the Compaiy in.uried a.etloss oi Rs 22468,796 (20'16 Rs.9,,161,803) and its cutrent liabiLii.s
lvhlch n.udesdLetohodngcompany,ex.eeded rscutrenrassersbyRs215678364(2016: Rs 131 707280)asol
the reporti! date. The m.naoemeni plans to constru.i a.ommercial compler of the company properry as stated
above F!dher ihespofsorsofiheCompafyhalebeefprovldlnginanca suppodandlhehodn-ocompanyhasaso
comm lt.d lo co.linle ts slppod for tlre conrpanys ope.atons in th. ioreseeable iutu.e a.d therefoie, tre maiagenreni
considers thar the !olng concern assumpron sappropriaie nlheFeFaralonofthesefian.a sl:lenienls

1.4 Hotel Metropole (Privlte) L mlted 1fA4):

The Company !,as ncolpo6led on May 23, 1951 as a Prvale Lim led Company under the Compan es Act. I913 (.ow Comp!n .s
A.l 20r7)TheCompaiysawrrolyownedsubsidiarycompanyolmperialDevelopersandBulders{Prvate)Lim't.d(lheHoldi.!
Ccrnp.nyr There!isie.edoificeoitheCompanyssitLatedatlr5rr6Hoter/etrcpoleBurLdingCubRoad.Ka6ch

QnMarcr2720i7 DBLacquiredtheeniieshareholdingoitheCompaiyfromlsprevoussharehodersandBoardofdrc.tors
or or.! cus owners rep aced wlh the Borrd oidireciors represent.g DBL

//

13.1
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Statement ol compllance

Durngrhelear the Compai es Act 2017 (theAct) has bee. promulgaied however Securlies and Exchange Commrssoi oi
Pakrstan vde its circular no 17oJ20l7datedJ!y20 20lTcommunicaledthattheCommssloihasde.dedlhatthecompanes
whose financ! ye!rcoseso.orbeioreJune30 20lTshalpreparethelrfna.c! statements n accordrncewth the provisions

oi {h; epeaed Companes Ord nance, 1984 Accodingly, lhese consoidated f.an.a statemefls have been prepared n

a.cordance wth apprcved ac.ounting standards as app clbre n Pakstan Approved accoliting standards comprise.i sucll

lnle.nallofa Fianc. Reponlng Slandards (lFRSs) ssuedbythe nternalionalAccou.tino Standads Aoard (IASB) andlslamc
F nanciaL Ac.ou.ling Sraidariis ( FAS) issued by the Lnst rule ol Chartered Accounlanls of Pak stan ( CAP) as arc notrted un{:ler

the repeaLeil Companles O.dinance rgs4 provlsons of and d rectives ssued underthe repeaLed ComPanies Ordinance r9S4 '
case requ Emeits d ffer, ihe provsio.s or dnectves ofthe repea ed companles ordl.ance.1984 shal preva

Basis ol consolidation

SubsidiaryrsanentlycontroedbyiheGroupThefinancainiormatonoithesubsidiarysin.udedntheconsoidaredr.ancla
sraienr:nts irom the dale thlt contrcl commeices u.ti the dale llrat control ceases The assets and lrb lies and lhe prolil znd
loss acco!nts lransaclio.s oithe subsdiary have been co.sordation oi a ine by lne basis

Th. accounu.o po ices ol a slbsidiary conpany are changed when nec€ssary,lo ali!. them with the polcies.dopled by the

fhnsaclians eliihaled ao cansali.latian

lntragoup bala.c€s a.d lransaclio.s, and a.y ufrealised ncone and expenses arsng from lflra group l.lnsactons aE
emnalednpepanngtheconsoidatedfinan..slatem€ntsunr.alsedossesareeimr.aled.bltonlytotreextentthatthefers
no eviience ol hp: rment

FLnct ona and prese.tauon c!trency

These co.so dated financialstatemenls are presented n Pak Rlpee whrch is the Companys Iunctonal.u(ency Fgures have
been rounded ofilo the nearestthousa.d oirupees. un ess olhetulse stated

NEW STANDARDS. NTERPRETAT ONS AND AI!1ENDN'IENTS TO PUBL SHED APPROVED ACCOUNT NG STANDAROS

Sta.dards, interpretaiions and amendments toapp.oved accounti.g .tandards thatare notyeteireclve

The rcloNn! r.!sed standards amendmenls and interpretations with respeci to lhe app.oved a.counl rg slandards !,o!d D.
efleclN. noh the dales menlioned belo! aga nst Ihe respective standard or inlerpretaton:

St.ndid or interpretat on or Amendhent

begi.ninq on or after )

AS7

AS t2

AS 28

Fnst lime adopton of niernaliofa F nanciaL
Reponinq Standards (Amendhents)

Share-based Payme.l (Amendments)

Flianc a nstrumenc (Amendments)

Disclosure of nterest in olher eitles

Revenue iroh conlracls wlh Customers

st.tement ofc.sh F olvs (Amendm.nts)

i.ome Taxes (Amendmenc)

lnvestmenls n Assocales and Joinr Venlur.s



The e.oup expects thar rhe adoption oflhe above amefdmenls and inlerpretatiofs wll not afiecl ts fl.ancialslalements n the

period ol hilial appiication

ln addtjon to the above amendments !nd |lelplet.tjo|s, mFrovemenls to lhe io o!u|g ac.oLntn! Standa'dS have aso been

issued by ASB su.h improvements are genera ly eiieciile ior acco!nting peiods beginnlng on or aflerJulv 0l 2016

Standa rd, lnterp retatio. or Amen d ment

FRs r2 Disclosure oi lnteresls in Other Entltes (Amendmeits)

IAS ]6

AS 16

]AS 38

lnvestmenl Properl, (Amendmeits)

Foreiqn C!(ency Transactions and Ad!ance

Unce(ainty over n.ome Tax Trealme.ls

Property, P ant.nd Eq! pment lAme nd m enls binging beare.p!nis into

Prop.rty Planl and Equipmeft (Amendmeits regard ng the c arfi.alion
of acceptable methods of depecalion and emorlisauon)

lnta.o be Assets (Amendments)

beglnnlng on or alter)

3 USE OF ESTIIMATES AND JUDG€I!1ENTS

Noi al ol these si!nii.ant policles leq! re the management lo make ditficu l, suble.tile or complex lLdoeme.rs or eslimales The

fotcwrn-c s itende.l !o prolide an understand no ot lhe poicies the manaqemenl ol subsd ary consicers critcal because oi their

.omplerty Jldgementofestmaton nvolvedlnthenapplcatronandlher mplclo. these consold.ted l.rncalslalemeits

Eslimat.s end jldgements b! hanagemeni oi ihe Group lre conliuali evaluated:nd are based or hslori.. erperence
rn.luaing exleclatons oi future events that:re be eved to be reasonabie !nder the crcumstances These ludgemexs nvolle
asslmplions or eslimales n respect oi iulure evenls vJhere the a.tuaLresu is may difierirom lhese est mates

The aieas nvo v n! a higher deg€e of ludgeme.ls or compler ly o. a.eas where assumpt ois and esl mates are slgn lcanl li thr
conso dared frna.c a statements a.e as l0lows:

(a). Employeesrerirementbeneflts
Th€ cosl oi defned benefit retnemefl pans s delermined n subsldary using a.luara valualio.s The aclla a

valalion nvolves makng assumptons aboLl discounl rates iuturesaaryincreases.morlaityraresandful!r.Fens.r
in.reases A lassumpUons are revewed at e.ch reporlLng date

Useiu life, residuaLvalue, pattern offlow ofeconomics benefits a.d impalrment
EslLmate wlh respect to resdualva ues a.d depieciable lves and plttern of flow of econom c b€.erits are based on ihe

anaiys s oi ihe management of the GrcLp Furlher theCroupreviewslhevaLueoftheassetslorpossbeinrpairmenr,
o.!n!nnua basis may.hanoe in the estimales n lhe fulure nght aifect the carrying amou.t oflhe respe.tve lemoa
properry pranr and eqllpmeni. witlr a conespo.d fg efiecl on ihe deprec aton cha€e and impa rmenl

/t'-



Unceriaintes exlstwith respect lo the rterp..t!ton of compler tar regu auons changes in lar Llws and lhe a.rount !nd
t n ig oi iuture iaxab e ncome Thus inrhegroup,provsonsarebasedonreaso.abLeesrmatesrakngintoaccolnl
lhe appicabLe tax aws and the decision by appelate aulhorites on ceda i ssues in the pasi. vr'herever ap! i.abe

Dete(ed lax assets are recogn selJ by the group for al lhe dedlclbe temporary d fferences to the extent tlrat i s

probabe that taxab e profit wil be ava lab e a9a nsi whlch the assets cen be uuiized Sign ficant n anag.menl I udgement

rs €ou red to determlne the ahount oi defetred tax assels that.an be reco!nised, based upon ihe kelv lLm r! ard the

eve ofruture laxabe profits ioqetherwllh lutue Iai panning strsteg.s

(d). Provision ior obsolescence oI i.ventorles
Pro,islonfor absolescence of nvenlo.les, ncluding stores spa.es afd oose tooLs and stock n trade s made on lhe

basis ol managemnt's esimate ol nel rea zabe va ue and agelng analysls preparea on an itenlby_iem basls bv ihe

(sl.

th)

(n

ljr.

.1, SUN]lIJIARY OF SIGN F]CANT ACCOLJNT]NG POLICIES

The sOni.a.l accolntng poices adopted in the preparatoi ollhese consoidaled financia!slatemenl are sel oll below Thes.
pol..s have been co.sislenty appled to a the years presented, u. ess olhetuse slaled

/r"

Provision Jor do!btful debts
Trade and oiher recevables at each reporling d.te are assessed whether prcv s on sho! d be recorded ln proat a.d loss

.c.ount ior any doubliu rc.eivabes EspeciaLy, judgemeni by management ofthe group s requtred inthe esumalion oi
the !mouft and liming of future cash flows lvhie determ n ng the exlenl of provso. re!! red Such esl mates a€ based

on assuniplion about a number oi tactors ncluding cred t r story oi counler parly AciaL cash flovrs may d ifer result rg
i subsequent changes to be provsions

Trade receivab es and impalrment
fhe Group r6liews its t€de and olher recevables al each repodng date lo assess whelher prolislof slrould be

recorded n proiil and oss account io. any doubtfu Ecevables Especialy, iudomenl by manaoemenl s requ(ed 
'n 

rne
estm:uon of tlre amount and tolng of illu.e cash fLows whle deter.r n ng the exteft ol prolis,on .equ red Sucrl
esimates ar. based oi assumpuon.boui a numberoii.clors ncuding credit hlstory or counter pafty Aciualcash iovr's

"r . ". '"' ,l' 9 rb:6o 6rr rl.

Olher areas where esi maies and jldgeme.ts ae lnvoved have been d scosed in respeclve noles Io lha.onso d:ted

lmpairne.t oi iinancial assets
The Group assesses whether lhere soblectileevidenceihatafna.ca assetisimpared An mparmenlerslsrlone
or hore events ihat has o.cu(ed s nce the iniu. recoon lio. of lhe assel has an impact on lhe estmated ful!E cash
ilous oi lne ii.an.la assel that can be re aby estnrated Evdence ol imparment may nclude ndcatons thal lhe
d.btors or gro!p ol debtors setperencingsgnficafll.ancialdlffcutes default or de r.quen.y nrnterestorpflncpa
payoents.lhe probab ity that theywl enter bankruplcy or olherfLnan.a reo.ga.zaton and obsetuabe data indicat.O
trat there is a measurable de.rease in tre esumaied tuture cash flows such as chanles in arears or econo c
.ofd lions lhat core ale wllr defaults

lmpairment of nonJi.ancial assets
The Group assesses wheiherthere are any indlcalors of impanment ior allnon inan.ia assels at each reponrng dale
N.n finan.ial assets a@ a so lested for Lmpairment lrhen lhee a@ lnd carors lhat tre .arryi.g amounts may nor be
re.overab e For assels wh ch can seneraly be sod ln lhe markel, tlre orcvai nq ma et pice s used as an indrcalor.l
.u(ent recoverable amount Te.h.lc. anayssandmarketdata susedioanveatrecove.abeamouniforspec,alLzec

Proviso. for obsoescence oi nveniores includ.O stores spares and oose toos and slo.k i trade s made oi l1r.
basrs olnranagement's eslimale of nel rea izabe va ue and ageinq a.a ysis prepared on a.ltem by lem b.srs



4 I RevenLe

sedce.harqes are recoqn sed I lhe a.counl ng perlod in wh ch setuices are rendercd

Divid.nd ncone s recoqnized when the dilidend is actualy rccelved

titeresr trcome is recoqn:ed on accrla basis in the profit and oss accolit !s ng the effeclive interest melhod

Renre and olher ncome are reco.ded when sgnificant risk an.l rewards are transfe(ed RentaL icome and other i.ome are

.ecorded on accrua basis

42 Eorrow: !"o'l'

Bo(ow ng cDsts are profit or orher cosls ncuired by lhe qroup ln connectio. with lhe borowlf! of funds Borrowing .osl thrt s

d ecty airribuiabte lo a quatifyLn! asseis s capita lzed as pad of cost of that asset Allolher bo(ovr'i.g costs are ch.rged to ploil

and oss ac.oLnt in the perod in wh ch thev are ncurcd

4 3 Foreign cuiiency transactions and translations

t,ton.t3ry assers and tLabilrles in ioregn cuifen.es are i.anslated into Pak6iani .upees at ihe rate oi ex.ha.oe preva rng ut the

naance sheer.tate Transacrons l.loreign cu(ences are converted nto Pakistan rupees .t the rates of exch3nge preva ling ai

lhetra.saclion date Exchange gains or osses are taken lo ncome when incured

Non monet:ry irems rhai are measured in term ol h storlca cosr I a foreign c!(ency are tansated using the exchange rates.s at

, the date of th. nttiaL lra.sa.rlons Non nronelary tems measured at fzn !a!e n a forelgn clrency arc lransiaied tsng !r.
er.han!e rales at lhe dste whan |re fa rvalue was delemined

The charoe ior cu ent taraiion is based o. taxabe ncome at lhe currenl rales of taxation 6fter lak ng lnlo account available lax

.red r znd rebare f anv ncome forihe purpose of complling cutrentiaxalion s delelmined !nder the prov 3io. oftax laws

Defa(ed tax s provlded ,or, !s n! ihe ba ance sheel ab ity method provd ng the temporary d fierences belween the cary n!
amounr of assers and riabrites for financla! repoftng purposes and the amouft used lor taration purposes The anrount ol

deie(ed ia! provded ls based on the expecred mannEr ol rea zation or setllement of lhe carryi.g amouni ol assets and lzb 
'es!s n9 tax rates enacted at the b.Lance sheel date Deiefted tax assel is recognLzed only to the exre.l lhal it s probable that th.

Iuturc taxabe proirts w llbe ava labe and ed ts can be utlL:ed

Deie(ed tax s ca culated al lhe r.te that are erpecied io apF y to lhe perod \!hen the diiferences reverse based on ia( Gtes lha:
have beeo..acted Tlre grolp lakes i.to accouni lhe cutrent income tar aw a.d decls ons taken by ihe Iaxalion allhorties

Ceie(ed rax s charqed or credited l. the prolt and loss account excepi in the clse oi items credited or charged to othe'

coopGhensve n.ome / equity

.1.5 Prope.ty and eq!ipment

Fxed asseis are srared ar cosl r6ss accunru ated deprecation Depieclation is char!ed to profii a.d oss accou.l afd capita {ork.
nprogressappyinglheslraghi nemerhod.Fu monthsdeprecatiDnis.har!edlnthemonthoraddlionwhlenodep.eclalio.is
cha.sed i the month oideeton

i,la nienaice and norma repa.s a.e charged-off as and when these are in.uned lvl:tor enewzs and improvements a.il

c.lns and osses on d sposa ol assels are included n proft & oss account /t'



cap taL work' n-progress

Ofic€savaabentheprojeclforseroccupancytolrurueuseandarc.asrnedascapt,l_tro+n_proqr.ssltcompisesoitces
r lhe process of construcUon Cosl of.apitaLwork in prooress comprlses or cosl oi and costofdrcctmateraland approprate

.veslmeitpropedyaresialedatcostessaccuduateddepreciatonandlmpanment,ilany,exceptleasehodandwhichrs
stated al cost ess mpairment losses, lf anv

DeFreciaron schargedtoprofitandlossaccountuslnglhedml.lshngbalanc.melrodatfat.sspe.fed fnolestolheina.ca
slai..rents Depreci;iion on additjofs is cherged from the month Ln wh ch the asset is avaiabL. for use and on d sposa s up to the

p.ececino monlh of disposa

M..tena.ce:ndnorma].epaisarechalgedlopronlandossaccountaSandwhen]nc!fedllajorrenewasandmprovenenls
are caplalized afd the assels so rcp aced iiany, are wrtlef off

G.ins a.d losses on d sposa oi nvestmenl Property f any aE lnc uded in proflt and loss account cuirenllv

Tlrecaryngvalesoipropeftyandequipmentarereve!!edlormpaimenlwhen.ventsor.han!esncncumst.ncesndcaretral
Ihe.ayn!VaLuemaynotbelecole'ableianysuchnd.atonexstsandllhelethec.rryingVaUesex.eedlh.c.sln]ated
r-E.o!erabte amoLnr rhe assets or cash-!eneratLng units are w iten dowf to then recove.!ble amoLnt and the d fie.ence bexleen

ca y n! value and recoverabLe amouni s charged as mpairment in p@it and oss accounl. Funhermore, where impa.menl oss

slbsequentty reverses.lhe c.riy ng amount ofthe asset is increas€d to the revised recov.rabe amou.i bul lm ted to lhe eient ol

rhe caq ng amounr lhar wou d have been delerm ned (net oidepEcalion) had no lmpairment loss been .ecognised lor lire assel

in prior yeaG Relersa of rmpa mefl loss s recog.lzed as ncode

Cosls lha\ arc direcly assocat.d wlh ideitliable son,are p@ducts .ontroled by !he !roup and have plobable economic benell

bevond one vear are recoqf zed as 2n nlangibe sssets

lnlafgbeassetsarestatedatcostlessa.cumulatedamorizatonandimparmeftlosses, fany These are amonrzed us ng lh.
slraOhllnemethodreflectnglhepalterni.whchtheeconomicbenefisofth.assetsareconsumedbvthegroup

Amodzalron rs chsroed irom lhe monlh of arldlton to ihe monlh preced n! the monlh of retnemenl, drspos.l

The anodLzaton perod for soitwa.e s three yea.s

4.90 Flfa.c al nsir!ments

rr. !ro!p classiies ts r.:ncal assels in the fo owino cat{ores at lai. valle throlgh prorit or
rece vabes av! abe for sa e and held to malurity. The c assficalion depeids on the purpose lor uhr.h the in.icia
assets were acq! red Ma nagement delerm nes lhe classiicaton ofits inanc a essets al the tme ol rn a recoof lon



a) Financialassets atfalr value through prolitor loss
Finafc a !sseis at fa r value lh@ugh profit or !oss are financ a assets held for tradlng and financ a rssets deslgnated
!poniniualrecognlionasatlarvaLuelhroughproflorlossAfinanciaassetscassriedashediortEdingfa.q!.etj
prncipalytorihepurposeofse ing in ihe shod ierm AsseisinthscaiegoryarecassfiedascL(entassets

b) Loa.s and receivables
Loans a.d rece vrbles are .on derlvalile financiaL assets with fned or dele.minab e payme.ls ihal are not quored in an

He d ro matu. ty zre fLnanc aL assels w lh fixed or determ nab e paymenls and iired malurlv that aIe quoleri i. .n a.lv:
markelwheremanagemeithasthenientonaidabltytohodli malurtyarecanedatamonsedcosl

d, A.d i"b'-'or.ale fi'daL:" a"""ls
Avarableforsaeri.ancialasselsarenondervatvesth:taree(herdesignatedl.ihisca(egorvoriotc.ssied.a.v
oi rhe oiher catelores They zrc included | .of cutrent assets u.ess management lnle.ds io dispose ol the

investments wlrhl. iweve monihs from the baance sheet d.ie Available for sae n.:nca asse(s in such case a,e

.asslf.a as short term nvestmenls in the balance sheel.

when securues c assfied as ala lable for s. e are sold or lmpa €d the accumuated fanvaLue adlustmenls re.ognisea
as Other comprehens!e incDme'are ncluded lf the prclt and Loss acco!nt as gains and osses on disposalof shori

lerm investmenls lntEest on alallable for sae securites caLc!aled us nq effe.ilve inleEst method s recognsed n the
prolit and oss:ccoLil Dvdendsonava abelorsaeequly islrLme.lsarere.ognsedlfthep.of(and oss accolil
!,h.n lre groups rght 10 re.e ve payments s estab!shed

A inancial assets are Ecog.sed al thetme when lhe grolp becomes a pady to lhe contraclua provsonsorthe
nsirument Reg!.r purchases and sa es ol nvestments are recogn sed .t trade dale ie lhe dzte on whrch the group

o ,. op."la.'oi'61 'r6a! 6'

F nanciaLassels are n lialLy recolnsed 2t fair va ue p us lrans.cton costs for al fi.anca assets nol ca ed at ia I va !e
lrrrouglrproflDrlossFi.ancraassetsca(ed3ti3.va!etrrouqhprofitorloss.reinrt.yre.oqns.datlr v:u.ard
trans:cion cosis are etpensed n the p@il and loss ac.ounl

Avallable ior sa e nnafc a asselsandnf!nclalasselsalfanlaluelh@!ghproftorlossaresubsequentycad.datlar
valle Loans and receivabes and hed to maluity'lnveslmeits are cairied ai amo.tised cost usfg etieclive r.Ielesl

Gal.scrossesarisfg.lromchangesinthefarvaueofihefnan..assetsallarvauetrrolghprofiorlossare
recognised ln the prcfit and ossfortheyear Cha.ges ntheianva!eoilnstrlmentscassfiedas avaiabefors.le are
re.o!nised in Oiher.omprehensive lfcome unul derecognised o. Lmpaned when lhe accumulaled iar !a!e
adluslments re.ogn sed in urEa ised surp us on reva uaton oiinvestmenls are ln. uded ln the proit/ oss ior the year

The fa r values oi quoled nvestmenls are based o..uire.t prices. ll th. market ior a financia assel rs nol actve (for

lileed se.!ntes) lhe Oroup measu es lhe invesimenis ai cost less mpanmenl n value i aiy

Frnai.La asseis are derecognrsed when the rlghts lo.eceve caslr iows Jrom tlre assels lrave exprcd or have been
r.nsfe.red and the group has transier€d subslanlia yallnsksa.drewardsolowiershp

Th: group assesses al each ba ance sheet date whether there sobjectveevidencelhataJnanca ass.t.rgroupol
iina.c, assets s mpaired.

A lnanoal rablitesarerec.gnrsedatlhelmewhe.thegroupbecomesaparrylotheconlractua prous,ons ol the

Finan.a l.b ltes other than ihose al iar vaue throlgh proit or oss. are measurcd at ahodsed.osl Lsing the
.1 ' .6 ,,-ld ,e| od

Arnancla abi lyisdeEcogfsedwhentheoblgatoiuiderlheiabillysdis.hargedorGnceedorexpred.Wheean
erisling financialiiab lty s replaced by anolher from the same ender o. s!bsianlialy d fferenl t€rms orlhe lernrs ot an

ersling iabiity arc substanla y hodiied, sl.h an exchange and modfic.tof s lr.aled as a dere.ognlon ol lhe
or! na liabrlty an.l tlre recogniton of a new lablity and ihe diifeence rn respeclve.afryrnc amounls s recolnised l
the proll and oss accounr

/v'



4 9.3 orr Sett nq Oi Financial Assets And Financiat Ltabitities
Afinanca assetrndarnanca liabillyisoffsetandthener.mounlisreponed.theiinaf.ia stat.mefts iithe sroup
has a lega ly enforceable rOht 1o seloif the transaction afd a so ntends either to selie on a fet bass orto Eatise the
asset and selie the ab ity sim! lanecusly

These n.ude nvesime.ts heldjortrading and those that ae desgnated at lar value throuoh proit or loss at ncepton
nvestments ae cassfied as heldjoFlradng ii they are acquired ior the purpose of se lnq in the neer lerm They are l.ita y

measu.ed at fan va !e and chafges on re measuremeni are raken to proit and ross accounl

.1.11 Tra.le and other payables

L3blliesiorlra.Jea.dotheramou.tspayabeareca(edatcostwhicr slheianvaueoftheconsderatronlobepaid nlheiui(e
ror goods and servces €ceived, whetheror fot biled to lhe qroup

412 Trade debts and other receivables

Trad. debts a.d other receivabes ae stated at cost ess hpament osses, if any wh.h equals to the ian vrue oi th.
cois deGlon to be receNed . iuiure

4.13 Provislons. Contin9ent assets & Contingent liabi iues

Provsois are re.ognzed when the group hzs a pesenr eg: or conslructve ob garon as a res!l ot pasr eve.ls aid il s
probab e tr.l an outflow of resorrces embody ng econom c benefits lvi berequnedtosetttetheob.r.loiandarcliabteestm.re
can be made ofthe amountoihe ob gaton

Contingefl.ssels aie not recognized a.d are aLso noldiscosed Lnless an nllow oi econon c benefits s probabe afd coflinqenr
iabiitesaefotre.ognzedandarediscosedunlesslhEpob.brryofanourrowor elour.e; embodyin! e.o..mc beferis s

4 14 Stores & Spares

slores & spares are stated al the ower oi cost and nei rea izabre va !e The cosr oi nlenlorv is based on mov.g aver.ge .osr
t.ms in taisit ara slaled al cost zccum! ated up 1o the ba ance sheei dzte The g oup re,ess hi .arryrng amounl or stores and

spares on a re!urar basis.nd prolison s made ior idenliied obsolete and sow moving irems

4,15 Cash afd cash eq!ivalenrs

cashaidcashequivaentsarecaned I the ba an.e sh.er date at cost Forthe purpose ofcash flow sratemenl casrr and c6srr
eq!vaentscohp se caslr nhandandbala.cewthbanksofcu(entandde..sir....Lrnlr

4.16 Earn ngs per share

Thi Gloup presents basic and d iuled eah igs per share (EPS) dala for ts ord..ry sh.res Bas c EpS s ca cu ated by divrdi.O
the prof ( or oss aliribltabe to ordinary sharehoders ofthe Group by ihe weighted averrge.lmber of o.dinary shares oulstanding
during the yea.. Oluled EPS sdetermfedbyadjusliigiheprofitorlossaliribltabetoordnarysharehodersandthew.ighied
..- r. . . .rbe o. " to ..he po.". . ord 1a r .t d e.

/r
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20i7 2016

Note
CAP TAL WORK.IN.PROGRESS

Add l ons/(de euo.s) d!ring lhe period

Non curent asset held ior sale

Rupees n rhousa.d

3,567 233
1 384 953

Durn! the year lhesubsidiarycompany_ DBLhas sod theprese.lbuidns,
caDit. work ln proqress in the non cufient asset reLd forsale

a 952 135

_{15?.!qL
lherefore DBL has ta.sI€tred the lolar ..sl .t

INTANGIBLE ASSETS

Accounting softwarei

Addli of dunng the Yea.

Acclmllaled Amori zaUon al end

Less Amorrlzation during the Year

STORE & SPARE

Provs of lEve6ed)rr!ring the year

ADVANCES, DEPOS]TS & OTHER RECEIVABLES

Advance to suppler unsecured
Advance to supplier ' secured
Advance ior p!rchase of fxed assels
[]ar!. on qlaraftee - unsecLred
Otner rece v.be Other

SHORT TERM ]NVESTNIENT

L st.d.qu ly srares - At Fan Va ue Th@ugh Profit or Loss

lnvestme.t n Mutual Fu.ds
lnleslme.l i Term Deposit R.cepts - Heldjor['lalurity

2l1T 2016

-.'' Rupees in ihousend ..---'-

222

73

56 ol.i
1 421

2,337
314

t0 RENT RECE VABLE

l-rnse.ured ' ConsideJ.d !ood
Ll.se.u.ed Considered doubiiuL

Provlslor ior doubtful debts

lO.1 Moleme.r orp@vis on fordolbtf! debts s as folows:

? 651

--.-

(,133)

314

2,581

6,679
I5,512
15,663

2,498
138

9.338
86.782
14.412
6 679

9
2124

! !!14

12.1

122
12.3

925,535

12,122 5Al

_-- lLlra-L

467.990

11"



i2 I List.3 Equity Shares At Falr Va !e ThrouOlr Proiit Or Loss

R.32i

5:ri30
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2016
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Uiltrpu(h6od A,r,4erc5lajat Aang:

durligth!y!r l0rlum20, pri(:/01

Nili$e6c !€ 4 U atised
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tri a!:

2i !r,l Ll,l

19i i0l 
"rrl

ii ll

lIi:
1ili!l

12.3 lhe slbsidiary company - IDBL has nvested
markup @ 5 90% per annum

13 CASH AND BANK BALANCES

- i.utrent accoLnts
- n sav ng accounls

2l i1.! :l': ? lli ial lr!:

il rll 1!l ll r llt lill 0lll !0

in TDR of Rs 121225 bll on (20'16 Nll)with Habib Be.k Lmlied whch cary

2417 2015
RuFees in thousand

13l

420

i21'
| 724,917 )

725,334

-..--' f21,L5L 9ltl

:i5

552

13 1 These s.vn9 accounts ca es an average rate ol5% per annum

//



15

16 LONG TERI]] DEPOS TS

Se.urty depos ls nom lenan(s

2017
No. ol shares

Dubai slamic b.nk lm ted

iess curenl malurly of ong lerm oan

20 t6

Authorized
_,_3llpqllll of'r na./ shares of Rs r 0/ ea.rr

lssued, subscribed and paid-up

_?qq!ql!q ord nary sharcs or Rs 1 0/ ea.rl

Rupees in thousand-.---...

_ !qgo! '-:9qogl

______,___?q9tq :==:4g
201-a

------Rupees in thousaid - -.

2t11 2416

151&152
15.3

16 l

1989,000 1,000 040
500 040

1.989 000

\69 7?.21

1 500 0c0

1lp!,q!

'15.1 Tlresubsdary.offpany- DBLob(ainedRs.r4S9blloioiDmishng[lusharkaFnancekomfileezanBankLihited T.e
nna.ce ca es mark up r€te ol3 monlhs K BOR + 0.50% The fl.ance is secured by pledged oiA Mee2af .vesime.ls mulraL
nrnd3 shares of plb c sted compa.les and cash co lalera

15.2 The subsldiar company IDBL obta.ed Rs 500 mi ion of Diminishng Mlsha a Finance lrcm Meezaf Bank Lmlec The
fnan.e caries mark !p rate oi 3 moiths KIBOR + 0 75% Thernance ls secured byOne paripassu hypolhecaton crrarue
ove. stores and spares of Rs 66 mil on as we as proper(es and persona Ouaranlees oid rectors

153 Durinothef.anca year tlie slbsidiary compan!, DBLhassetredlsdues/ oanwthDuba sancBafk.

16.1 These represent inlerest irce security deposts received from the tenants oithe subsidiary company KPl. repayableonhe
cance laton or exp ry of rents agreeme.ls entered inlo witlr the lenants

17 STAFF GRATU]TY

- Unlund€d stair rel,emeft gratuity

17'i Thed.taisof.mployeerelnemeftbeneilobigalonsoftresubsdary.ompany-KPL based on actuaral va!.Uofs ceiried oul by
ndependenl acllary as al June 30.2017 under ihe Proiecled Unit C.ed t t\4erhod are as fottows

17 2 Balance sheet - net recognised liability

Pres.nl va ue oidefned beiefit obigalon

17.2.1 [4ovement in present val!e of deiined benef]t obLlgatio.s

PES.nl value ol dei ned benefl ob lga|ons at

b.! nn nC oi the year

Expense ior the year

Beneils paid durng the year

Remeasuremenl: actuara qa n

Presenl lalue of delned benelt obigations at end ol lhe ye!r

17.2.2 Expense recognised ln prolit and loss accou.t

cu re.lseo ce cosi

Nel nleresi cost

Erpense aor the year

17.2.3 R.measurement osses recognised in proiitor lossaccount

Aclrara gain on delined benefit oblOaton

5,r99

5 911

273

(6391

6.4!9

146

127

2i3

fl///a"



17.3 The princrpalassumptions used n the acluarial va LaUons catrled out as ofJune 30,2017, using lhe Projected Unit Credir'merhod, ae

2416

2416

Sa ary ncrease rate (shorrterm)

Etpecled modzlily rale

2017

12 AAr/r

-05

2A1T

81,614
1 479

126 9.10

103,586
130

lqq!

i3

t2

t9

21

21 1

19.'l t s lhe nleresl free loan whch ias been p.olided by the assocated
capla r.qunemenls & project relaied cosls oi the subsd ary company

TRADE AND OTHER PAYABLES

Palable to Ex ShaEhoders o, Subsd ary KPI

Advance rec. ved nom C!stomers
Pay.be (o Fnanca lnslitutons
Peyabe to assoclale - nshipplnO (Prvale)Llmited

LOAN FROIM ASSOCIATED UNDERIAKINGS

Worke6 Werlae F!nd

Wo.kers weliare Furd

Ba ance al lre beglnf.g ol lhe year

PROVISION FOR 
-TAXATION

The income tax assessments oislbsidiary company - Kpthave been
appea s wlh the appellale althorlties in respecl ofassessment years

4 590.825- _ . ._,. ..

undenak n!s for the purpose or meei ig the woft r!
OBL The repaymenl of lh s oan vJ I be layat e on

3pl2t!L

2a.B7B

424

€.215

3 465
39 982

SHORT TERI\]I BORROW]NG . RUNN]NG FINANCE FACILITY

20.1 Trre sLbsidiary company OBL had obrained Rs 8,072 213 165 (2016 N t)
The ri.ance.airies mark up rate of 3 months KIBOR - 0.10% Thsiecitity
!n is oi mo.ey markel / capjialprclected mutua iunds ln iavouroi HBLwith

ACCR].JED CHARGES AND OTHER LiABILITIES

oi runn ng ifance lac ity lrom
is secure.i againsl ritu d assets

759

192

211

599
t60

assessed inc uding tax year 2013, holvever KPlh.s i ed varous
r991 1992 to 2001 2002 vr'hich are pendinq

lr



Th:se appe. s relate mainlyto:

(al rher.openngoitheorgna.ssessmentbylhenspeclingAddrionalComossloner(lAS) i respe.t of assessmenr year r991
92 io 1993-94 and 1996-1997 to 2000 2001 o. ihe grounds lhatthe n.ome oilhe Company s sublecl to determ.alro. on ttre
bas s or A.nuaL Lell ng Va ue of the propedy resuitng naddliona lax abiliyolRs19.771 007 The Company I ed appe: s
!r lrr the lncome Tax Appellate T buna (ITAI) and lhe honourable Hrlh Court oiSndh whlch were decded agansr rlre
Company The subsdiary company rras Ihereafter riled an appealwlhthe Honolrable SlpremeCouriofPaksiafwrrch s
cutrenl y pending adludicat on

(br dsaowan.eoivarouseipensesinrespectofassessmentyear1994-951995-96and200r-2002ESutingin.ddilo.arrx
lirbil/iyolRsll.9ll9l2ThesubsidarycompanyhasiledappealswilhlheCommissrone.oincomeTarlhere\v(h

A tholoh the s!bsldlary company is co.testno the above mentoned ssuesatvariousLeves,llremanagementofth.compary
hasmadeiu provsLon lhere agaLnsl From thetota dema.doiRs.31 682919 th. Compary has pa d Rs 17029636 1o

lncome Tax Author:ies

CONTLNGENCIES AND COIV]]!1 TIIENTS23

?)

Cases in Espect ol certa n shops / oin.es are perd.g in Couds o, law Eased on the adv.e oi ils ega cornse tre
manageme.t of subsidiary company - (P isconidentlhatthe!limaieoutcomeofth.secaseswllbe n its favouran,l KP is

noi erposed to any abi ty

Habb i,letropo lan Bank Lmted has issued bank glaraniee amounlng lo Rs 6497mil ontohodn!company(2016 Rs
6497m lron)r. iavrur of Karach BuidngControlAulhorltyasalthebalancesheeidate

2A1T ?ar6
- Rupees n thous:nd

RENTAL INCO]\]IE FROIV INVESTIVIENT PROPERTIES

ADIVIINISTRATIVE EXPENSES

Repairs and ma.len.nce

Tr.veLing and entena nment
Vehrce runn n9 and mainlenance expenses
(Reversa )of provision ior d.ubtluldebts

Dep.ecratof on properly, pl3nl and equipment
Depreciat or.rd on fvestmeni prope.tes
mpanhenl on investmenl propen es

037

25

251

I0.1

51
6

6

9,062
323
359

3,328
123
135
355

(109)

19

73
3

137
110

3 565

lc3
. 229

31

t5

6

45

_ -_-_____1!ilL 1:

trv'



] I]Efu]I]XERATION OF DIRECTORS AND CI]IEF EXECUT]VE OF THE HOLD NG COIlIPANY

Nunlber or_}]ersons

2.2 The do^.rons is pa d io.ezted parly s me.tioned ln note 34 ofthese fnanc: stalemenls

26 BAD DEBTWR]TTEN OFF

This .epresenis a oan provided by subsd ary .ompafy -
2017 Ths oan has been wriiien otfduing lhe yearas bad

27 O'THER INCOME

Pa&lng ncome

Eeciricity charges recoverd - net olexpenses

(P to one of ts er sha.eho der tvlB
debt as same ls fo more recolerable

Natasha Brltsch D on Januery 3i

2A17 2016
- Rupees n trousand- - .-..-

1,054
1,050

769
165

27.1 6,843,414
99,639

_ 615!

1,4X2
5T1
173
105

2.145

Gain on sa e oi Marketable Securilies

27,1 Cap Ialgain on sa e of properly has been ca med exempt from income tax

FINANCIAL CHARGES2B

3:

Long lerm oan - Trade Wind Trading Co. LLC
shod ierm oan - B.y ViewAcademy (Prilate) Lmited
Shorl term oan - Running inance
Amounr due to Mr. D.c. Minwala
Anounl due to Ma&elng and Gefera T.ading Limited
Bank charges

29 TAXA-ION

EARNING PER SNARE. BAS]C AND DILUTED

Proil / (loss) after latai on for lhe year

\l/e 9 neo a!eraoe numberoiord nary shares

Earnrn! i (loss)oer sharc -basc and dlluied

CASH AND CASH EQU VALEN]S

Shcn re.m runni.g fnan.e
c:sh and bank ba ances

111

(13,990)
33

I

r!?6q
23 05rl 23 040

231.03 - r!1

1111!

/)/



32 Financial instrumenls by caiegory

Advances deposits and olher.ece vab es
Short Term lnveshe.l
Cash and bank balances

Loan from assocaied underlak n9s

Loan f om ilnancial lnsl tutio.s

2,337
43,075

725,758

t !?411!

I072.2r3

I18,991
467,990

921
587 9C5

3 321 23i
1,500 000

14,652,041 4,421.235

Financial i.strLments and related dlscTos!re

The GDUp is overa responsbe forthe establishment and oversighl oi risl management fGmewo The dnectors arc a so espons be
iordere.p ng and monlornglhe rsk manangehenl policies

'rae Grou. s risk management po ces a€ estab shed to dentf! and ana yse the risk faced by the Group to set appropriate risk im ts
and contrcls andlo mon tor r sks and adherence lo I m ts Risk managemenl poices and systems zre revewed regLary lo reflect
cha.oes n m3rket cond iions 6nd lhe Groups actiliUes.

The grolps aclviues expose ttovaretyofinanca rlsks markel risk, prce rsk, credit sk, l q uidiiy isk

rvlar(elrsksth.risklhattheiarv.ueorfulu.ecashiowsoifina..ainslrLrhentswi iucluale due to clrlnges in mrr!,et
v..ab es such as interesl rates, forciqn ex.lrange 6ies and market pri.es

Fr!ceiskislherlskihattrevalueoiafinanca lnstrumentwi fluclLale as a resu l ol changes fmarketpr.es wherher ihoie
ch.nges are.aused byiaclorssp.cifclotheindvdua securly orils lssuer, or factors affecling alsecurltes naded nhe
ma.ke( The 9roup manages ls eiposure to slch rlsks by malntalni.g a dilers fied portfo o oiinvestmefts

333
Credirsk.epresentsthea.counling ossthatwo!d be re.ognized ailhereporing daie fcounrerpadesfatL.ompterelyto

Cedl.sk arses lrcm cash a.d cash equivalefl derivalile fina.c. instruments and deposts with banks and fna.ca
isitLUons, as welL as cr.dit exposures io custoffers, ncluding trade .ecevables and committed iransactons O!1 oi tota
ii:icialassets or Rs l8bil on(2016:059brion) the nnanciarassers are subjecr ro.red l.sk amou.te.l lo Rs i8 b tio.

Themaximlmexposureto.redlrskasatJune30 2017 a ong wth comparatives siaburaredbeow

30 Jun r6

Advances depos ts and olherrcceilabes
Sirort Tern n!esrment
Cash .nd bank ba ances

(Rupees in thausand)

43,075
17,474,428

r18 9!1
,167 9!l

921725,754

___1gl!!f!! 547.945

Du€ t.!roups ong stand fg bus ness re alionships witr lhese cou.ler padies and after glvlfg due.ons deraliof io th.ir stJolO
inancrastandirrgmanageme.ldoesnolerpe.tnon-pedornrancebythesecou.terpa.tiesonthenobqaronslotheg@up

/r



lll rr.L'd'r,R\(
Fa r val!e oJJinanclal inst.uments

Fa. lalue s the price that woud be received lD se an asset or paid to transfer a iab ity I an ordery aansacton I te
prncipal (or nost advantageols) markei al the measurement date Lnder cL(ent ma.ket cond'tons (le an exl prio:)
Eoadress oiwhether that prce s dnecty obseruabe orestmated us ng anoiher valualio. iechn que.

AsatJune30 2017 aiinaoca assets and iinanca liabiiles are catred at amorlsed cost except for inv.simenl in mulu3L

iunds and shareswh ch are carled at theniairlalues

The !roup classLaes fa r va ue measuremenls us n! a fair value hierarchv that €flecls lhe si!niicance oi lhe inputs used I
ma( n! the measrrements. The i: rvalue hierarchy has lhe folowlfg leves:

a) Quoted prlces (unadlusted) in active ma etsfor denll.a assetsorlabites(evell)

b) nputs otlrerlhan qLoled pri.es fcLuded wllhin leve 1 that are obsetuable for the assel or liablltv ether d rectlv (thal s, .s
pr.es) o. indireclly (lhat ls derived from prices)(e!el2)

.) lnDUts Jor the asset or ab ily thai 6re nol based on observable matkel dala (that s ufobseryable nplc) (leve 3)

The Group recogn ses kansfers between leve s oi the ia I ve !e h eraEhy al the e.d of the repoftn! penod dLin! whch l re

Thegroups polcy for deie.mining when lransfers between eves inthe hlerarchy have oc.uired icludes monitorino orlre

.hanges nmarketandlradngactvlly(eg.sgnficantincreasesrde eases.a.tvly)

.ha.qes n nputs lsed i. v.llallon lechniques (eg inpuls becon n! / ceaslng to be obsefr.ble Ln tre markel)

Th.relvere no transfers belween eve l,2o.3ofthelarvauehierrrchydurngtheyear
The valualion techniqles used are as lolows:

Lele 1 Ouoted prces (!nadlusted)in aclile ma els

Tne ia r va !e ol fnafcialinstruments Irad.d n aclive ma ets is based of Net Assel Values (NAVS)oflhe un ls of lhe nulLal
iunds at lhe reponino dare. A market is regarded as acrile when lt is a market in whlch t.a.sa.uo.s ior ihe assel or ab ty
iakepacewllhsufficentfreqlencyandlolumeloprolidep.cng.formalononanongongbass

LeveL2 npuls other Ihan quoled prices icluded with i eve I thal arc obsetoabe

Le,el2 f. r valles ior debl securlies are determined using a dlsco!nted cash fow rechniqle wh.h uses eipected cash florvs
and a markerrelaied d scount Ele (P(RV rates ior |re purpose)

The lolowfg tab. anallss wthrn the ta r va !e h eraohy oi the g.oup's ilnancla assets (by class)measured ai ra r va ue ar

2A1T

F nancraL nstrument: lan va ue through profli and

Ff.ncral nstrlme.l: fa r v, ue through prott and

Level 1 Level 2 Level 3

(Rupees in thousand)

5 343 323 - 17.174 A2A

2016

Level 1 Leve 2 Level 3

(Rupees ih thousahd)

467990

flr



34 TRANSACTIONS WTH RELATED PARTIES

The relaled pariies ol the grcup comprise holding company, dircotols and key managemenl pe6ornel. Transsctions and amo!nts due
trom and lo related panies otherthan ihose which have besn d sclosed in the.elevanl noles to the financialstatements are as to lows:

201f 2416

(Rupees ln thousands)

Nam€ of relat€d party and
relatlonshlp wlth lhe group

-Ths F.J.H MnwallaTrust (A shareholdeo
-A.R.O (Private) Limited (An associate)
- lnshipping (Private) Limiled

35 NUMBER OF EMPLOYEES

Natur€ oftransactions

Expense paid by associale

548
675
180

2 A7A

20162017

3T

36

Number ofempoyees fclud ng conlraclua empoyees al30 June

Average n umber of emp oyees rn.u ud.g coilraclla enpoyeesat30

OATE OF AUTHORIZATION

These financial slalements were aulhorised ior issue on

GENEML

2 I sEP 2017

,^/
37

.2rd .f D re.tors of lhe ll.lrl n.

tu,

FiguES havo beon rounded otr lo lhe nearesithousand rupees.


