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Directors' Report
VMFG (Private) timited
Consolidated Financial Statement for year ended June 30, 2017

The Board of Directors of VMFG (Private) Limited take pleasure in presenting their Annual Report for the
year ended June 30, 2017 to8ether with the Audited Accounts of the Company and Auditors' Report for
the year ended June 30,2017.

FinancialResults

ior the year ended June 30, 2017, your company had a consolidated net profit as the Haleeb Foods
Limited (HFL) subsidiary ofyour company has recorded a profit in its books.

Your company is in litigation with Dynasel Limited. This has also been refleded in note 5.1 of financial
statements as well as in audit report of the auditor. lt is anticipated a favourable outcome of the said
petition therefore no provision has been made.

Future Outlook

There is hu8e potential of rural development in Pakistan where your subsidiary company Haleeb Foods
Limited (HFL) can add value for improving the quality of life. HFL has identified focus area where it can
optimize the creation of shared value, through growth and sustainability, for itself, its stakeholders and
community,

We are hopeful that economic prospects of the country will improve in the future. HFL is committed to
Pakistan and willcontinue to enhance the quality oflife by emphasizing on its products.

Auditors

The present auditors M/s Muniff Ziauddin & Co., Chartered Accountants, Karachi, retire and beinS
eligible, offer themselves for re-appointment underthe requirement ofthe Companies Ordinance 1984.
The Board of Directors has recommended their appointment as auditor of the Company for the year
ended June 30, 2018.

Aopreciation

ihe directors record their appreciation of the efforts of the Company officer / staff / worker, financial
institutions; vendors / suppliers, customers for their co-operations and support for their zeal and
commitment enabling yourcompany to achieve the good result.

On behalfofthe Board of
VMFG (Private) Limited

M. Habibullah Khan

Chairman (arachi: 29SEP20li



Muniff Ziauddin & Co.
Chartered Accountants
A! ildeFod.n. hcnhq fm of BKR lllendioD.l

BKR

DDtN & CO.

ACCOUNTANTS

AUDITOR,S REPORT TO THE MEMBERS

We have audited the annexed consolidated financial statements comprising consolidated Balance sheet of

VMFG (Private) Limited (the Holding Companv) and its subsidiary company Haleeb Foods Limited ("the

Group"j as at June 30, 2017 and the related consolidated profit and loss account' consolidated statement of

comprehensive income, consolidated cash flow statement and consolidated statement of changes in equity

together with the notes forming part thereof, for the year then ended We have also expressed separate

opinion on the financial statements of VMFG (Private) Limited The financial statements of Haleeb Foods

. Limited were audited by another firm of auditor whose report have been furnlshed to us and our opinion, in

so far as tt relates to the amounts included for such subsidiary, is based solely on the repo( of such other

audltor.

These consolidated financial statements are the responsibility of the Holding company's management our

responsibility is to express an opinion on these consolidated financial statements based on our audit'

Our audit was conducted in accordance with the lnternational Standards on Auditing and accordingly

included such tests of accounting records and such other auditing procedures as we considered necessary in

the circumstances and we report that;

1. The holdinB company has not charSed impairment, if any, on the investment in shares of M/s Dynasel

Limited due to the fact that the said matter is under litigatlon as disclosed in note 6 1 to the

consolidated flnancial statement.

ln our opinion, except for the effects of the matter described in above paratraph, the consolidated financial

statementspresentfairlythefinancialpositionofVMFG(Private)Limitedanditssubsidiarycompanyasat
June 30, 2017 and the resutts ofthelr operations for the year then ended'

The consolidated financial statements of the Holding Company for the year ended June 30, 2016 were

audited by another firm of Chartered Accountants whose report dated October 08' 2016 expressed a

qualified opinion thereon.

xmr.'rr, !g sEP 201i
(MUHAMMAD MOIN KHAN)

l/>,"t/

Business Executiv€ Cenlle, F/173, Block 8, Clifron, lGrachir5600 (Pakistan)
Te[ 92-21i5375127{ 35872283, Fax 92-2'1*35820325, E{hailt info@mzco.com.pk URL: www.mzco.com.pk
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VMFG (PRIVATE) LIMITED
CONSOLIDATED BALANCE SHEET
AS AT 30 JUNE 20,17

Rupees in thousand
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662.102 555 19t

200.433 2oO 433
8.348 11144
5,054 6 161

4 860.585

2017 2016

_____9,!!9,63L ___9.9!!l9t

ASSETS

Non,cufient assets
Propeiry plant and equ pment
ntang b e assets

Long term nvestrnent
Long term oan
Long ternr depos ls

Currentassets
Stores, spares and loose lools
Stock-in{rade
Trade debts
Loan and advances
Trade deposits and shod term prepayrnents
Other receivab es
Financalassets at fa r value lhrough prcfit and oss
Tax refunds due from the governmenl
Cash and bank ba ances

Torat Assets

EOUITY AND LIABILITIES

Equity
Share captal
Unappropriated proft
Attr bulable to lhe equ ty hoders oi the hold ng company

Surp us on revalLatioi of fxed assets

Non Contro lng nierest

Non curent liabilities
Deferred laxation

5

7

6

9

8

t0
11

12

13
14
15
16

17
18

4,880,653
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'1,018,502

1,917,707

421,674

1 T09 113

I 534 917

412134

Current liabilities
Trade and other payab es 22
Profl payabe 23
Shon lerm borrowngs 24
Prov s on iorlaxaton 25
Clrrent poi(on of ong term liab t es

Cont ngenc es and commiimenls 2g

Total equity and liabilities

The annexed noles form an integral part of ihese flnancialstatements
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VMFG (PRIVATE) LIMITED
CONSOLIDATED PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2017

2017 2016

Rupees in thousand

Net Sa es

Cost of goods sold

Gross profit

Dlstr butlon marketing & se I ng expenses
Adm nlstralive expenses
Olher operat ng expenses

Operating profit

Other operat ng lncome

Profit before taxation

Provis on for taxation

Profit after taxation

Atlributable to:

' Shareho ders of ihe Holder Company
Non contro lng lnterest

Basic and diluted earnings per share

The annexed notes form an integral part of these f nanc a stalements.

27

28

12,321,650

(9,811,357)

15 470 400

111744.224)

31

34

2,510,293

11,201,267\
(149,666)

\146,8171
(75,504)

3174.176

(99s 096)
(138 902)
(520 107)
(193 559)

937,039

't09,635

1,922 512

93 160

1,046,574

(253,208)

2.015 672

(s56 178)

793,466 459 495

444,502
348,964

812916
646 519

793,466

4.95 904

tu
DirectorChief Executive
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. VMFG (PRIVATE) LIMIIEO
CONSOLIDATED OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2017

Proft for ihe year

Other comprehensive income:

Other cornprehensive income noi to be recassified to profit
or loss i1 sJbseoue'lt per od 1er of ta^/.

- Rer.easuremenl of post defined benefits obtgaiion

Total comprehensive income for the year

Anributable to:

- Shareholders of the Ho der Company
Non contro lng interest

The annexed notes form an integral part of these financial stalements.

79't,238 1,453,313

2017 2016

Rupees in thousand

793,466 '1,459,495

12,228) (6,182)

791,238 1,453,313

443,254
347,984

809 514
643 799

y,tue
DirectorChief Executive



VMFG (PRIVATE] LIMITEO
CONSOLIOATEO CASH FLOW STATEMENT
FORTHE YEAR ENOED JUNE 30, 2017

C.sh llow from op€r.llng acwltle3

Proft / ( oss) berore laxal on

Arljustm.nl lor non cash charqe

D v dend receipr orasso. ared company
mpa rmenl or fixed assel3
F'Mncecost
Frovis o. ior gratu ly
Ga n on sa e or operains iired asseb. n€r

Obsoele^ ow mov n9 slores
Obsoereh ow mou ns sr.c[ n tade t wG otr)'ner

Doublfu radedebrsw re offi (reve6a )made

wo.kins capital changos
thcrcase / (decftase)rh cuneht tiabries

slores spares and loose roos

Trade depos ls aid shodrerm prepaymenrs

sares rar snd sp€ca excseduly.erundabe

Neicash 9enerated lrom operaiinq activires

cash frowfiom invest ng activiues
rn.rease n capra work n Prcsress
Sa€s Proceeds ftom disposa oropeErins txed essels

Lon!rerm oa.,unsecured

D vdend ree pt orassodiared company
Nercash u6err rn rnveslrnO activilies

cash flow rrom financins aciivities

L,ab I'es asa nsl subrect to rnance eas+^et

Nercash sene.ated tomr (used O investins advnies

Cashand bank aaancesar beQ ii nq ofthe year

cash and bank barances ar end o, the yea.
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vt!1FG (PRIVATE) L !1tTED
CONSOL DATEO STATEI!1ENT OF CHANGES IN EOUITY
FCI] II]E YEAR ENDED JUNE 3O 2017

Dvidend pad lonon 6ntolng inro€slolNaleeb

surpus on reva uaron oropeElinq fxed assers

' ncremenial depreciaron.hargeforlh6 year

rorar .on orc hensive incomeror rhe year

-- -- - Rlpeer in thousa.

I t2 720)
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2 BAS S OF PREPARATION

2.1 Stalementoicomptianc6

Durnglheyear lhe companiesAcl20lT (lhe Act) has been p..mllgared, horlever, securires and Elchange commission oiPakslunvdeilscrcuarno 17of2017d.ledJuly20 2017 com;uncared thd r;; i".ri..ion r."",r""0"0 rn"t tn" 
"orp-i""whoserina.ciavea.cosesonorbeioreJ!.e30,20lTshauprepareiheirt.-"i."ta"."nr".u"-rc-.ewilhrheprovsionsoJ

lhe repea ed companes ordinance 1s€4 According y. lhese consorioateo nnancia .r"t"*unl r,"* ou"n p,"p","d jn accordance
:111-1fl'"1:,0 : !:"':'', , md ds_ as app Eab e if Pak sran Approved mmutirg sranoi rds ;ompnse or such r.rernarionalr d'z Feponn9 srandards (tsRs, issued by lhe nter.aliona Accounting standards Board (tAsB) and stamc FinancatAccounlns slandards ( FAs) lssued bv ihe lnsLLure or chan","o e""ounrunr" oipur,"r"n tt-ne'[s are norrrreo unoer te repeareocompantes ordinance. 1984, provtsions oI and drecLyes ssled Lnder the .p;"]"d a";p";,". ordi.ance, i984. n case.equremenrsdffer the provsjons ordirecljves oTrhe Epeated Compa.es o,d,.-." tssorrrrli;,.r.

2 2 Basis oiconsotidarion

VMFG 1PR]V,ATE) L]MITED
NOTES TO AND FORMiNG PART OF THE CONSOLIOATED FINANCIAL STATEI!1ENTS
FO t THE YEAR ENDED JUNE 30.2017

] TI]E GROUP ANO ITS OPERATIONS

1.2

11

The group consrsr oi'MFG (pnvale) Limited (rhe hording clmpafy) and ils subsrdiary company, Haleeb Foods Liniied B er proiires
ol lfe holdifq compafy and ils subsidtsry .ompany are as fotiowsl

vrvrFG (Private) Lihited :

rhehodingcohpanvwasincoporaledinPakistanasapvaretimiredon17ihJune,20lounderlhecompaniesordinance,1984
with registered ofice ar GF 7r0, KDLB Buitdng Wesl Wharl Road 58 ha.ach Sfdh lhe pflncpat adNny oi rhe Company srl oe'.lp 6lirer d, o 1oo -9 b.s e { r.t,o,1S i,,",rrlq I o'l "r .o- oo. i"

Haleeb Foods Limited:

nareeb Foods Limiied is a rihiled iabirirv companv incoporared n pakislan The compa.y is engaged in proessng and sae oi10.ed drk. mik powder, fr! jlices, a ted dairy and iood producls Trre company,s ptanis a;e oca6d-al Bha;pneru and Rahim yar(ra. and its Head ofce ar Laho,u. The rotarsharehordi.g oivure 1e,iu"rej u.["a rn rureeb Foods L]; r;d rs sri % (2016 56 %)which,ormsthebasisof consotidatiof.

subsld€ry is enlilv mni@lled by the Group The fifa.cia inlormalo. of rhe subsidtary is incuded if the consolidaled iinanciatslarenenls rrom lhe date ihal conlro commences unlrirre dare lhar conlrolceases L" 
"!."r. "Jiuoir,r", -a rhe prol a.d rossacco!.ls ftnsaclons oilhe subsidja.yhave beeo consotidaton of a t.e by ine basis

The a..olnlrng po . es ola subsdrarycomDanv a_ .e changed when necessary, lo atjgn them w(h ihe porices adopted bythe

rantsactans etininaea on consotiaaton

lnlc !roup ba/ances and lransaclons and.nv unreaised income and expenses a.rsing from intra-grolp rransacrions areerimnaledn pfepa.n! Ihe conso dared rnancia sraleme.l.. (Jnrearsed rosses are erimnaled rr,r *y r" in! 
",i"",.a rr"re s no evide.ce

2.3 Functionat and presenlation cutrency

Ihese consoidaled nnancial siarements are trp\ented n pa( RLpee wt].h s the Companys tuncuona curency Fgures haveo--1'o.roeoo.'oLe 
""-". .,-.,rA,,p*. Lrte.)ot.etui-e Led

/k



2 4 NEW STANOARDS NTERPRETATIONS AND AIIIENDN]ENTS TO PUBLISHED APPROVED ACCOUNTLNG STANDARDS

stan'lards, ntcrpr.lat ons arrd arnendme.ls to approved accounling standards that are notyet effeclrve

tr i..,rr! rsysed and nl.lpEr.!ons ul;r:espe.t to ltre app.cved ac..!.tng st:.dards r1ou.t r,e
.ec ,e oL! e!. rsl lhe j.:0..1r. sl.n.ar. or nte.pEt.1.i

Frsttimeadopiionof ntemalonalFnancalRepoding
sra.daids (Amendme.{s)

(account g period
baginn ng on or after )

is in3n.a sl.lemenls r llre

IFRS 2 Share based Paymenl (Amendme.ls)

FRS I Finan. al instruhenls (Amendmenls)

FRS 12 D sc oslre of .leresr in other enrities (Amendhents)

FRS 15 Revenle rrom Coftracls wth Customers

FRS 16 Leases

AS 7 Slalemerl olcash Flows (Amendments)

AS 12 lncome Taxes (Amendme.ls)

AS 28 rnveslments ln Assoclates and JoinlVenilres (Amendme.rs)

AS 40 rnveslment Propeny (Amendments)

FRIC 22 Fo.egn CLrency T.ansacltons a.d Advance ConsideEtion

FR C 23 Uncenainly over ncomeTax T.ealnenls

The grolp expects thar the adoption olihe abole amendmenls and tnlerp€tal ons wt not afiecl

AS t6

n addltion 1o ihe above amendmenls and nlerprelaliofs, tmprovements lo lhe fotownq accounlj.g slandards have aso beef
bylAsB such improvements are genera t! efieciive lor accounl ng perods beginn.g on or afte. Ju y 01,2016.

Sla.dard, lntcrpretatio. or Amef dment

FRS 12 Dscroslre oitnlerests in Other E.lues (Adendments)

AS 16 Propeny, Pla.l and Eqlipment (Amendments brin! ng bearerptanis inro
the sc.pe oI IAS 16)

Property, Planr a.d Eq!ipmenl (Amendmenls regardtn! the
accepiabe methods oldepreclation and amod sal on)

hla.gib e Assers (Anendmenrs)

.iarfi.alion of Janlary 0t 20r6

/"-



3 USE OF EST]IV]ATES AND JUDGEIOENTS

Not.l of llrese signilcant policles reqLne lhe manaSemenr lo make dillicurt subjecl ve or complex lldgeme.ls or estimares. The
tolowing is nlended lo provde an LndeEtanding or lhe poicles the managemenl or slbsldiary considers crill.at because or lhen
comperly JLdgemenl oJeslmation involved in theirappicatiof and ther mpact on these cofsotidated linanc atstatements

Eslimales and judgements by manageme.l oisubsidlary are co.tinualy elalaled and are based on hisloricatexperien@, .ctud nO

erpectalio.s olfulu.e eveiis that are belieled io be €asonabe underihe circumstances. Thesejudgements invorve assumplions or
estimales n respect oi future evenls where ihe actlalresub may difier irom ihese eslimaies.

Tlre areas .volling a hlgher degee orjldgemenls or competly or areas where assunptions and eslimales are signrcanl lo lhe
corsoidated iinancla slateme.ts are as folows

tf)

Emproyees f etnement benef iis
Tlie cosl of derined benerl rel rehent p ans ls delemined in subs d ary usrng acluarial valual ons. The acluaralva lal o.
invoves maklng assumplioos aboul discount rates, tulure saary increases. morta ity rales and iuiure pension infieases
Al asswpllons are eviewed aieach reportng dale

Uselullife, residualvalue, paGrn otflow oteconomics benetils and ihpanm6nt
Eslmate wlh respecl lo residualvalues and depEciabe lves and pattem oi flow ofeconomlc benelits are based on the
analyss oithe manaqement oflhe GroLp Fufthe. ihe Group reviews the value oithe assets lor possbte impaime.ts on
an annua basis may chanoe n the estimales ! the fuiue m qhl atrect the carrying amount of ttre espectve tem oi
properlypranrandequipmenlwilhacorespondngefiecloftheaeprecalonchargeandimparmenl.

uncerlainlles exlsl vr' th respect to ihe i.lerpretal on of comp ex tax regllations, cha.ges tn tax laws, and lhe amo!.l and
timing oi Iuture laxabe income. Thus, in subsdiary, provisons are based of rcasonabte estimates laking inro account rhe
rpplicable iax laws and the decison by apperare aLthorrties on ceda n issues in the pasr. whereler apptcabte. The qroup
has tieen oblained .erl fcale L.der sectlon 59AA ior.etef in taxat o.

Delerred tax assets are recoonised by subsdiary for at the deducltbte lempo.ary dfferen@s lo lhe extent that I s
probabelhallarabeprolrwirbeavairabeagansiwhchtt]easseiscanbeuliLized.sgniiicantmanaoemenrjudgemenrs
requredlodelehinelheamolntofdeferedlaxassetslhalcanberecognised,baseduponiheikeyrmnganntheeve
or flture laxable prcnE togelherwilh illure lax panning slrategies

Provision ior obsolescence oi inventories
Frovsionfo. absoescen.e ol invenlores nclud .S slores, sFa.es and oose toots and stock in lrade s made on lhe basis
or mafagem.ts eslmate olnet realzabe !aLe and aleng ana yss prepared on an lem-by-ilem basis by slbsidiary

Provision lor doubtlul debts
TEde and other receivables al each .eponing date are assessed vrhether provision sholld be recorded in proil and toss
accoufl ior a.y doubllu receivabes Especaty, judgement by management oJ subsidtarv s required t. the esiimauon oi
the amounl and liming oiillure cash flows whiL. deierminlng the exleni oi provsion requtred slch esiimaies 2re based
on assumplof abour a number oliacloB ifclud nq credit history olcounter pany Actautcash lows may difier resufting jn
subseqLenl chafqes lo be provisons

Trade recaivables and impairment
The Compa.y €vieB its lBde and olher recelvabtes a1 each reponing dale to assess wherher provisio. shoud be
.ecorded . prolil and oss:.count for any doubtlu receivabes Especiaty, judgment by ma.aqeme.t s reqLned in the
esr mation of the amolnl a.d iihing of future cash fows whie detemin ng the erte.l of provis on reqlired. such estimales
are based on assumplion aboLl a nunber oiiactors including credir htstory ot co!.ter pady Actuatcash flows may ditrer
resllting in subseqlefl clra.ges lo the p@visons

olher areas where esl males and judgemenls are invo ved have been discosed in respeclive noles ro lhe .onsoudated



(s) lmpanmeni oi financial assois
The Group assesses whelher there is objeclive evidence rhal a tnancat assel ts impaned A. impa rmenr extsls jr one or
more evenls thathas occured s nce the tniti:trecognition oi Ihe asset has an impacton the estimaied tulure cash fiows ot
the lna.ci6 assel that can be re iab y estimated. Ev dence oilmpa rmenl may incLde ind cat o.s thal the deblors or groLp
ol debloB ls erpe encl.q signincant nnancal diifcuties, deraul or detnquency in t.leresl or prncipa paymenls, rhe
!robability Ihat lhey wl ente. bankruptcy or other iinafcia reorgantzalion and obseryabte data ind cat ng that there ts a
measurabededease.lheeslimatedillurecashllows,slchaschangeslnafiearsoreconomicconditionsthatcotretate

hpairmenl oi nonJinancial assets
'lhe Conrpany assesses yilrelher there are any ifdicators of mpa mrenl lor a I no. l.afclal assets al each reporling date
No.lnancia assets are aLso tesled ior mparmenl when there are ind calors lhal the carrylng amounts mal not be
recoverable. For assels which can generaly be sod ln nre markel,lhe prevalng market price s used as an i.d cator of
cutre.r recoverabe amounl. rechnlca analyss and markel dara ls used ro a(lve ar recoverabe amou.l lor spec6!zed

Provis on fo. obso escence of invenlones incuding stores spares and oose tools and slock in hade is hade on lhe basis
olma.agement's eslhale ornel realzabe !a!e and aqe.g ana yss prepa.ed on an lem-by-ited basis.

(h).

(i).

.1 SUI]][]ARY OF S]GN F CANT ACCOUNTING POLICIES

Tlr. sa.lcait ac.oLiti! p.l.ies adopled n the preparalioi oi lhese .ons.ldaled inanca slaleme.ls are set o!1 b.low These o.l.ies
hrv. b..r crrs slen:y:i,p eC lo a ilhE !-Ears prese.lea

{i). operating iixed assets
Operalng flxed assets are staled al cosl ess acclmualed depreciation and acclmulaied lmparment Losses, ifany excepl ireehotd
and @ad and paveme.ls. bLidings on f.eehold, panl and ma.hi.ery, ptant equipmeft, commu.i.alion instatalons and eteckjc
instalations Freehold a.d is staled at revaued amolnt, whereas rcads afd pavemenl, building on neehotd tand. pant a.d
nrachl.ery, plant eqlipment communicaiion l.stalalon and elecrrc installalions are revalued amouni tess a..umuaied deprecalon
and a.y identified ihpanmae.t loss

Depreclanon rs charoed to income appying lhe.educing baance melhod whereby cosl olan asser ess irs residuatvatue is w.i en ofi
ov.r ls eslmaled uselullfe, ex.ept vehcles which are depreciaied by appyirg ihe saaq.t tne method Eslirnaied usefu life oia!
assel ls reviewed periodcaly lakng into account commercla and iechincat obsoescence as weu as normat wea. afd lear
Depre.auon on add rons ro properly. planr a.d equiphent ts charced from the nronlh in whtch an asser is acquired o. capiratsed
whie no deprec alro. ls .harged forthe mon[r in which the assets aredsposed oit.

An annua tEnsfer from the assel revalualon resetoe lo relalned earnngs is hade for tlre dlliere.ce between depreciation based on
the revalued carryin! a'nou.l ollhe asseE and deprecrallon based on the assets orgina cost Additionaty, a.cumltaled deprecialion
as al lhe rev.luation date s elmnaled agansl the gross carrying amount otthe assel and the nei amoLn|s reslated to the revatued
amount of lhe assel Up on dsposal, any revaLlaton resetoe relationg lo ihe panicuar asset being sod s lranstered ro reau.ed

Resldua vaLes afd eslmated lseill ives are reviewed at each batance sheet date, wilh ihe efecr ot changes in esiimare
a.counted ior on prospeclve basis.

subseqle.i cosls are in.Lded in the carryn9 amounl or recognzed as a sepEte asser, as approFrtale, ontywhen i|s probabe thar
lulue econonrlc be.eirls associated wilh lhe llem wilnow lo ilre Group and the cosl oi the ilem can be measured retiably At other
repa, anri manlenance cosls ae charged to income durno rhe De od in which lhev are i.cu(ed

An l€m oa property prant and eqlipment s dereco!nzed Lpon disposa or whe. no juture economc benefirs are erpecred from its
use ordlsposa The ga n or oss on disposa orretkeme.t oian asset rep.ese.ted bythe d fierence berween lhe sate proceeds a.d
tlre ca.rylng amount oflhe assei is recognised as an income or erpenses.

The Group assesses al each baance sheetdate whelhErlherls anyjndcalo. that p.operty ptant and machinery may be impaired. ti
slch iidicalion exsts the carrying amo!.ls of sLch assels are reviewed lo assass whether lhey are recor.ted in ercess ofther
recoverabe amount Where carrylng values exeed the respecllve recoverabe ahounl, assets are wrilten down lo iheir recoverabte
amolnts and the esuling impame.t loss s charged ro ncome slatemenr The recoveEbte amount is hghe. ofan assel,s rair va ue
ess cosls lo sel or value n use where an impairmenr oss s.ecogns.d rhe deprecation cha.ge is adjlsled in the furLre pe ods to
a locale lhe assels revis€d carry.g amolfl over irs eslimaled userul tie

f,p-



l_ *ni**a l
Euldnrq on i:eeho.l a.d

a.nmLJn.:1.n nsla atofs

I Rate in sLrbsidiarl

33%

10%

(li). Assets subiect to rinancolease
Assers her.r !.der finance reases are deprecaled over their expeclerl lsefu lves on lhe same basis as ow.ed assets. However

\chen there is.o reasofabe certainry thai ownershlp wil be obtained by lhe end oi llre ease tern assels are depreclaled over lhe

shoderoilhe lease (em and their useillllves

(iii). capitaLwork in prosress
Caojral wo.k in prooress and stores held lor capital expendlllre aE slaled al cost less any recognlsed lmpame.l loss AL

expend rure connecled wilh speciiic assets lncurred du.ing processing penod are caired lnder capilal wo.k ln prcgress lhese are

t.ansferfed Io spec l. assels as and when these assels are avaiable forlse

(iv). lntansibleassets
Compuer soilware icense acqlied by lhe Comapany aG stated al cosl ess accLnllated amonizatof. Cosi.epresents the cosl
ncutred lo acqulre the sofrware lcefse The cost oi compuler sonware s amodsed over lhe estimated useiul ljie n subsldiary

coodwisinralymeasuredasalrhe:cqLisilondare ber.q the eNcess ol (a) the aggregale oflhe conslderallon lransle(ed the
amolnr olany non-conlrcling inte.esl !n the acqlireei and (b) the fel oflhe acquislon date amount oi the de.lfabe assets

acqufed and lhe iablles assufred

rn case the Ian vaLe atlributabre ro lhe Group's interesl in the denllnable net assets erceeds lhe far value oi considerato. the
Group recoqnises the reslltin! gain in the p,ofta.d oss accoul oo the acqlislllon dale

Gooderi I a.qlired ln a busness combnalon is measured, subsequenl to iiitia .ecognition, al cosl less accumualed impairment

Leases ior which ure Group has slbstanllaly al the rlsks a.d rewards oiownership are cLassiiied as finance leases. Asseis slbjecl
to lnance lease are staled al the ower oipresentvaue oimnimlm ease paymenls u.derthe lease agreemenl and the larvalue ol
the leased assels al lhe conmencement of ease, ess accumllaled deprecalion a.d any idenlilied impairme.l loss

The rerated reniar obLjgaUo.s net ot iinan.e costs a€ cassiied .s c!trent and Long tem deepending lpon the tmng oi rhe
payhent. Ea.h ease paymenl ls aLlocaled between the iablity a.d finance costs so as 10 acheve a constanl rate on lhe lralance
oulst.nd no The l.leresl elemenl ollhe rentalis charqed 1o income overlhe lease Iern

Slocks slo.es spares and oose looLs are valued al ower of cost or net.eiazable lalue expecl lhose in aansil, which are vaued al
involce incLdLng other charges, lJ any, nclned lheeon Basis ofdeterminlning coslis aslolLow:

Slore spares and oose loos -Al periodicsoving ave.age cosl
Al period c movirg average cost
Al period c movino average cost
Al raw maleralperiodlc movlng averaqe cost

Cosl . realo. to fnished loods represe.ls annua average cost, whch corsisls of p.lme cost and appropriale manuracturng

Ner realzab e value s gn:res Ihe estimated sellifg prce in the ordinary cource of bus ness less cosls neessarily lo be in.ured lo
make lhe sale Provisof ls made .lhe consoidated lnancal stalemenls ior obsoele a.d slow mov.g items based on
managemefl s esl male

(viii). Loans, advances and olher receivables
Loans adva.ces and olher re@vabes are recog.ised inllaly al ialr value and subsequenfly measured al amorlised cost less
provis on forl panme.l,lia.y. A provsio. ior mparme.tis eslablslred when lhere is an objeciive evidence lhatlhe amounlwil.ol
be alrle to.orLe.l aLor any amounls dle accordin! lo lhe orrginarlerhs oi receivabres Loans, advances and other recelvables
co.sdered trecove6be a.ew ltef of.

r,r'



These are investments with nxed malu ly and has the positive lnlent a.d abiity to hold lo mau.ity Held lo malurily investmenls arc
nil aly measurcd ai far value pus t.ansacl on @sts

b)Loans & receivables
Loans and receilabes are non derilatve nnanclal assets with lixed or delerm.able payments lhal are not quoted in a. .c1ive
ma er ihey are inclded jn cutreft assels, excepl lor nalurl es grealer than 12 months after lhe ba aoce sheel dale lhese are

cassfedasnoncurcntassels Loans and Receivabes comprise Trade Debts",'Advances, Deposils and other recervab es' a.d
.cash and Bank batan@s'tn lhe baiance sheei. Loans .nd Recevables are caried al amoriized cosl using the effecive lnletest

Ava alrte forsae tina.cial assets inclde equily a.d debt sec[1es Equity inveshe.ls classified as avaiablejorcaLe are lhose,

wh.h are nelher ctassied as herd lor lBding nor designated at ran value throuqh proflt or Loss Debl seclrities in this calegory are

lhose whiclr ae nle.ded to be held lor an Lndelnile period oi time and vrhich mav be sod in response to lquidtv.eeds o. in
response lo chanoes . the ma el conditions.

A1 nlat recognUon alaiable iorsae i.veslmenls are measlred al lar value plus direcly altribulable lranr..r.n .osrs F..
inveslmenls t.aded in actile market, rar vaLLe is detemned by reierence lo quoted ma*eL p e and lhe inveslnrenls lor which .
quoied ma*el price ls not avaiabLe, or the larvalle cannoi be reasonably cacllaied, are measured at cost, subjectio imparmenl
Evlew al ea.h baance sheel dale.

Afre, inrla measuremeni, avai ablejor-sale iinancia inveshents are subsequenily measured at far vaLle with unreallsed gans or
rosses recog.ised as other comprehensive income in the avalablejorsa e ,eserue Lntl (i) the inveslmenl is derecognlsed, at whlch

I me the clmuL.tve gain or loss ls €coqn sed I ihe proft and loss accolnt, or ( i) determined 10 be impaired, al wh ch time the
clmularive loss is recognised l. the profil and loss account and rehoved from lhe avai able-forsale reserue.

{ix). olher assets
ollrei assets are slated at cosi ess mpaime4tlosses, fany

(x). cash and cash equivalents
Cash a.d cash eq!vae.ts are caded in the balance sheet dale at cost. For the pLrpose ol cash fow stalemenl, cash and cash
equvalenls comprise cash . hand a.d baLance wiih banks on.urent and deposilaccounts

Botroungs ae .lalLy.ocorded al the value oi proceeds ,e.elved n subseque.l perlods the bo(owings are ca.red at cost Fnance
cosls are accolnled for on an a.crua basLs and are ncluded in acdrued prolLt lo the exlent ofthe amount rema ring u.pa d

Boifovring cosls direclLy alirbliabe lo the acquisilion, construclion or produ.lion oI quali9n9 asset Ihat necessariy lakes a

subslantia period oitLme lo gel ready for ls lnte.ded !se orsale are capitallsed as pai ollhe.ost oilhe respeclive assets. Alloirer
borolvng cosrs are expensed ln the period ihey occlr. Borowlog cosis conssl or nleresl and olher cosls lhal an e.lily incurs in
connectior wllh lhe borowing offund

Provlson ol cLirent lar ls based on lhe taxable income o. ninlmum lax prolislo. lor lax year . acco.dance wilh lncome Tax
Ordnance 2001 The chanoe ior cLrenl lax is c.lcu ated us ng prevail .9 tai rales expected lo apply io the profil lor the yeai il
enacred alrerraking accoLnl rax credils and rebales avziabre, irany, and iaxes paid !fderlhe lnarlax regime

Delercd lar is ac.ounled for Lsin! the baance sheet iablly melhod n respecl ot al temporary difiercnce arising from diffeEn@s
belween the carryin! amo!.loiassets a.d liabililies in the co.soidated financialstatemenis and lhe codespondi.g lar bases used
in the compulalon oithe laxabe proit. Deie ed iax assels is generaiy recognsed for alldeduclible temporary difierence ony to lhe
exlent lhat il s probable lhal fLlure laxabe profil wilL be availabe agansl which lhe dedLcible lemporary difierences, unused lax
losses and t.x credils ca. be Lllzed Deiered lax assel is iedLced lo tlre exlenl that is.o o.ge. probabe lhat the relaled lax beieil
\{r be eaised Deleredtax iabirties are re.ognized Ior.r tarabre lemporary difierences

Deletred lar is cacualed al lhe rales thal a.e exFecled lo appy lo lhe period whei lhe difie.en@s.elerse based on iax rales thal
have been enacted or slbstanrvely enacted bythe balance sheel date. Derered lar s charged or credlled in the income stalemenl.
excepl .llre case oi lems credited orcharged 1o eqlityinwhch case tls incuded n equly

/r



(xiii), Trade and otherPayables
L ab rlles for creditoE and olher amou.ts payabte are cared al cost wtrich s the fa r vatue of the cons derat o. to be paid n the
flllBlorlhe!oods and / orserui.es recived whether or not bi ted

Provisons are recognsed when the Group lras a present lega orconslruclive obigation as a resun oipasl events, t is p.obabte that
an outfow oi €sources ernbodylng e@nomic benefls wilbe required 10 selue lhe ob igalion and rc aib e esumate oi lhe amolnl can
be made Provlsions are revlewed al each baance sheel dale and adjusled ro reflecrrhe curenl bestesiimate.

The amount ecognsed as a provlsion isihe besl esiimate ofthe consderaiion required to serile the present obligation alihe barance
sheeldale lakng lnlo accolntthe rsks and !ncertaintes suround ng lhe obligalon Fuure operating losses are noi provided for

(xv) Revenuerecognition
Sales of goods
Revenue tom ihe sa es of goods ls .ecognised whe. the signilicant rsks aod rewards oi ownership oI lhe goods have
passed to the customers LsLzryondeiveryorshipmentofrheooodslolhecuslomers.

ln!erest ircohe
Revenue is re.ognized as nteresrproil accnres on savings accolnts with .efere.ce lo lhe pnncpatoutstanding and ihe
applcab e rale ol retLrn

(xvi). Foreign curencytransaction
A monelary assels afd labiilies ln forelgn curencies are iransaled into tupees at exchange rates prevaiing al lhe balance sheer
dale T.a.sactions n foreign cu(ercies are Iransaaled lnlo rlpees at the spoi rate Attnof-monetary items are lransalaled inlo
rupees al exchanoe rates prevaling on ihe dale oitransa.l on or on the dare when fan vaLues are deiemined. Ercahnge d trerefces
are inclu.Jed in p.oil and oss account

(xvii). lniangibleassels
nlangibe assets acq!ned separateLy are measured on lnilial recognllon at cost. Folowlng iriliat recognition, intangibte assets are
ca(edrlcoslessanyaccum!aledamodzationandanyaccumulatedimpairmenlosses.Theuseflltvesolinlafgibeassetsare
measured lo be rinte. nlangible assets wiih i.ile lives are amoni2ed over the useilttfe and assessed ior tmpame.l wheneler
lhere sanlndcalonlhaliheintanqibeasselhavbeimpatred rhe amodizaton pe od a.d amotization method ior an iniangibe
assel wlh a nnle iie is rev ewed at each li.anctatyear e.d The amonizalton expense on ntangibe assers w h tinle tves s
recognized . profil or oss n Ure expense.ategory consslentwith the function oithe intangibe asset

Fifancialassets

A i.an.ia .ssel is assessed al each reporllnq dale lo delermtne whether ihe.e js a.V obiective evdence thal ( s
mpared A lnafcia assel is consdered lo be mpaned iioblecrive evide.ce ndicates ihai one ormore events have had a
neg:lve efteci on iheestimated lLtuE cash tlows oilhat asser

Al each bala.ce sheetdate thecarrying.mounloiassetsisrevewedlodetermnewheiherihereshoutdbeanyindtcalion
thal those assets have suffered a. ihpairme.l oss. i any slch irdicarion eitsrs lhe recoverabte amounl oJ the asser is
esl inaled n order lo delerm ne the e,tenl oi rhe impairmefl toss, it a.y. hpairme.t tosses are recognzed as erpe.se rn
the proil and oss accounl as ln.Ltred

when conditions giving se to lmpa.ment oss slbseqlen y reve.se imFairoenl oss ts reversed and carry.q amounl oT
the assel s in.reased to the revised.ecoverabe amolnt Revised carryin! amolnt is imited lo carrynO amount thal would
havebeendeterml.edhadfompairmentLossbeenrecogrtzedfortheassetinproryears.Areversatoiimpaimen oss
is re.og.ized in profitand oss account



(xlx). Financialinsrruments

Fna..ia assets a.d financia hbllilles are recognized al lhe iime when ihe c.o!p becomes a pany lo lhe contractua prcvsions oi
lhe .slrumenl and de recogflued when the Company oses control of conlractLal rights lhat comprise the finan.ia assels and ln the
caseorlinancia labiities when lhe obigalion speclned in the conl.act is dlscharged cancelled orexpires Any g.in o.losses on de-
recogiltion of lnancial zssets andnnancia iabilllles are inc!ded inihe income.

Al lnancal assels and labiiiies arc nitialy measured.t cost, wh.h is the lan vaue ol the conslderallon given and .eceived
respectivey. These nnancalassets and iabllles are subseqlenlly measured al falr value, amonzed cost orcost as the case may
be

Flnancia nsltuhenls caded o. the baa.ce sheet nclude lmde delrls. oans and advances. other re.eivables, cash and ba.k
baances, ong lerm fnances, shorl lerm borowings a.d lrade and other payables.

(xx). Offsettinq offnancial asseis and linancial liabililies

A iina.cia asset and nnafcia iabilly is ofisel a.d the net amounl is reporled n the ba.nce sheel li lhe GDup has a Legaly

enfor.eabe righr ro set ofi lhe recognized amou.rs and intends elher ro selile on nel bass or to rea ize the assels and setlle the
labllties sim!lla.eously
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2017
(Rupees in thousand)

327,243 353 24!
9,571 lrl000

49,814

2017
openins Additions l@nsfsrs closins

-'---......-.--------(Rupees in thousand)

5.1.3 oeprociation charge fortheyear has been allocated as rollows

Adm n slral ve expenses
otheroperalng expeises RYK p anl

52 CAPITALWORK LN PROGRESS

Buldin!s o. ireehold lani
P a.t and mach nery owned

Buldin!s on ireehold land
P ant and nra.hnery ovJned

Commun cal on nsla ia[on

LONG TERM INVESTIMENT
Lang lerm rnvestnent - at cost

As al I Juy2016
Add 1o.s dunng the year

As al30Jlne20l7

Acc!mulated amortization:
As al I Jlly 2016
addlons dur ng lhe year

As at 30 June 2017

As al30 June 2017

Rate olamortization.%

add l ons dunng the yesr

mpa te.t du..9 the year

31

32

17,972

,,uto

(5,264)
(405,717)

(1,039)
(s6,361)

{1,s45)
(84)

1 565

!]JlL _- rs2]4r ]9Jg
2016

6,734
405,604

1,039
56,361

1,545
84

17,359

Trans'ers C.s..

1,244
138,098

264
653

61

61 Tne hodtng conpany lras madel.vestme.t nM/s Dynase Lmled uplo the exlenl ofamounl mentroned as:b.ve lhe iv€sljc.r s

measlrerj al cosl A! Deserl nvestnre.l rn ths category s urder elgalon i Ho.olrabe Lahore H!h Cou Lalrore The

ma.aOementanticpalesalavourabeoulcodeoilhspellon Hence no pro! s o. has been oade

NTANGIBLES

Software and Licenses

255

,,470
245

255

255

6,911

655 't9r

655,191

*%

655 rlll

(Rlpees n lhousand)

3 455
95 468

4 309
2! 307

{,1.663)
(215.5941

14 5131
(29 !60)

t1117)

(61r4)

2AA 133
'rao 4:J3

1J 972

/,r"



LONG TERIM DEPOSITS

Lessr prov sion for dolbltu| depos ls

8.1 6,299
(880)

r8 06r
(f s33)

2il l6
th-*"".1)

8.2 (365) l3as
lpll !11

31 l'hese ncrude ease seclrilydepositiorhead ofce a.d security deposits pad to utiityand shippnO companes

3 2 Provlsion lor doubtful deposits

Charge lor lhe year
Reversa of p.ovlsion du..g the year

LONG TERIM LOAN - UNSECURED CONSIDERED GOOD

Fa r va ue rdjuslne.l dldnq lhe period

Rece ved durin! the year

Less Curenl ponon

2017

Arpees ln

':' 365

365

2417 ',2t14

(Rupees in thousand)

15,710 2t t06
1,570 I 570

18,280 21aiu
(4,s66) i4.r!!l
13,314 t5 710

13 (4,966) (4 966)

____!lq ______LLJ!L

9l This !.secured loan has been glve. to SuiNonhem Gas Pipeines Lmted on soff tem bass ior lhe development oi infraslruclure io. supp y of
nalur.lgas Io lhe subsidia.y company's Rahim Yar Khan Pla.l. Markup s charged al lhe rate of I 5% per arnlm (20'15 1.5% per annLm) This
anoLnrseceivabe.r0equaLa.nLalinstalmentswhichcomnen.edf.onFebruary20ll

I complance with FRS lhls oan,lnitialLy amounting io Rs 49 659 mlion has been reco.ded alfairva!e on l.itia recognilion caculzled us ng a

raleoil04S%perannlm.Losso..iiiarecognilio.wasRs22S50mlionwhchisbeingamorlizedoverlheperodotoa..

STORES SPARE PARTS AND LOOSE TOOLS

6eneElsrore

Less: P.ovision iorobsolete / sow moving slores

10.1 This rncLdes chemica s . aansit amounring to Rs I 483 (2016: 3 833 m I ion).

la2 Th,s ncldessparcs.t.ansltamor.lngtoRs.T.aoSmllion(2016 Rs 6.117mi1o.).
.-t 

O.l Provlsion Jor obsolete/slow moving stores, spare parts and loose tools

As ar 01 Juy
Charge Ior the ye.r
Reve6a oi!,ov sion dLrng the y€r
As al30 Jlne

11 STOCK.IN,TRAOE

10.1

14.2

103

52,267
4 973

191113

31975
I 374

191 588
510

244,676
(57,568)

_!uql
233111
(57,1i1)

__]]l!lt

193
(96)

__ _91jlL

31,603
25 668

'i:l:i,Less Provslon forobsoete/slow moving rawmaleriats

Pa.kng nate.as
Less Provslon rorobsoeie/ slow moving packing marerias

t!ork-n'process
F. shed goods

11.1 hs n.ldesmwmalerasintra.slamolnuogroRs.29755miton(2016:Rs 248milton)

11.1

11.2

11.3
11.4

fr-irrsrol
1141

l.!9!.q1l

- 
16110r l- r.-.r

L tt.qort 22,ar
158,895

6,878
173,943

'10.886

136.620

lt



2017
111 Provlsion lor obsolete/slow moving raw materials

Charge ior the year
Reversa olprovlsion duri.g the ye6r
Rarv oalena M lten oif

11.3 lh s ii. udes packlng malerials n lranslt amounting 10 Rs 0 '128 mlllion (2016:Rs NIL)

Provlsion Jor obsolete/ slow moving packing material

Reversa ol provlsion dua.glhe year

Pack.g maleria wr llef oll

Provison represenls raw and packaging maleiaswhich are eilherobsolele or used ln

There s no llkelhood ollulure prodlclion or consumption, accordingy these raw and

TRADE DEBTS UNSECURED

Less Provis on fo. doubduldebls

(ltupees r thdrelo
1,633

(1,599)

3,061
795

12.218)

22.612

\24)
{24,ss0) _

__,!.!!? __ :-!3
prodlcls wii.h lhe subsd ary.ompany nas. rconi.!.o
pe.ka! ng mal€rias have been provrded i.. r lhe cunenl

22 533
5,569

2417 2016
ta,p*. rt - ""01

21,542
28,474 23 462

121 Tres. represe.l amounls dle l.om inslllutions, accounls wilh fler.allona chain and
.dvdua retai shops)oulslanding since ong

12'1,12.2 \21,542) 1263 6231

?331L

l242.AA1l Lzoij)

4j!2- - :!!r!1
sRs N (2016 Rs N )

i ,161-l
22 t65

-rq55.l
L ll0 554)

1181-[

tl .-

2017 2t)1.)
(Rupees in thousafd)

2411 21| 1i

(R,p* .lh*"d)

Chaee ior lhe year
Reversai ol provision du n! lhe ye3r
Bad debls wrlren ofl

r2 3 Aogregate zmounr due from Direct.rs, ch ef Erecul ve, Execll ves and olher relaied panles oilhe Group

Note
13 LOANS ANO ADVANCES

DLe Irom Associaled Compan es
Less Wrle off durlng the yea.

Consldered good
Advan.es ro s!ppiers and conlraclors
Adlances lo employees
Cu(enl pon on of ong lerm loan

Consldered doubtful
Advances 1o sLppLle.s, contracloB a.d employees
Less Provis.n fordoubtfu advan@s

13.1
13.2
I

13.3

------ 
l t 415

I ro-l

61727
r8.!35
4.!66

l:a._ ̂ .
l3o 554

35.ri2!



13.1 These advances are in lhe.ormal course of b!siness !nse.ured a.d lnletesllree

Aggreqate amountdleirom Dreclors, ChielExecutive, Executives and otherrelaled parlles oilhe Grolp is Rs Ni (2016 Nl)

2017
{Rup66s in tho!sand)

30,554 15,233

13.3 Provision for do!btful advances

Crrarle ior lhe year

13.3.1 These epresenl amolnls g ven as an adlance Io suppllers, co'lractorc and

b, i,a. '-<.o'e orgo od,,9bdl"..e:

13.3.1

empLoyees oi lhe subsldiary

15,32'l

2a17 _?Lrl{l
lRupees in thousand)

TRADE DEPOSIlS AND SHORITERM PREPAYI1ENTS

l/argins agal.sl leller of credil

Less provis on fordoubliLldepos:s

Provlsion ior do!biiul deposits

OTI]ER RECEIVABLES

Custom duly re.elvable

nsurance cla ms receivab e

Transiernonr o.g lem securily deposits
Exc se duy of Cand a Bollle
oue iro n assoc ared undenakin!

Less pro! sion for olhers

Provision for doubtful other receivables

FINANCIAL ASSET AT FAJR VALUE THROUGH PROFIT AND LOSS

- - rol;tl
r 1,7r4

?!! l
2?,124

T- 4e,rn
I ro.gr rr

f-11i1{
I ro*

15,783

f 4 r4r
14 941)

2151

I 059
11 533

58.21i1

?289_ rrql
4,941 2.194

- 2117

!!1L - !.:!1L

15.1

9t 950qir 3

ta

16 1 Tlre amounl relales io 119,919,126 97 uiis oIABL Cash Fu.d (20'l61 71 082,920.82
Bank Asse! t/tanaqemenl Limited.

161 -- M2!]q 11119L
ofABL Coveann:nlSeclr 1es Frnd El ma.aged btr:l -..1

2A17 2416

17 TAX REFUNDS DUE FROIV1 THE GOVERNIIIENT

Co.sidered 9ood
Sa es tar reiundabe

Considered doubtful
Sa es tax.efu.dab e

Less prov sion ror dolbltll reilnds

Advafce lncome lax

(Rrp* i. th.r.""d)

17,1

17.2

1 ,327 ,204 I 76rj 375

T-- 3r4r3rl ! 
-L (r3,1732)

11

/( r ---

6 313

1lae 8',i5



2011 2116
(Rupees in thoLsand)

17 21 These rcoresenr sa es jax.efunds on accounl ol input tax adjlstmenl, which have beef deleired by the iax department dle to various obie.l o.s.

co.sLderng rhe past pEcice of the depanmenr in alowin! the reiu.ds oi the slbsldary company and lhe baances recovered lhereo. these

ba ances have been co.sidered dolbliuland are flly provided

17.1 Th s relares 1o zero rared dairy prodlcls v de SRO 549(1y2008 daled I I June 2008

Provislon for doubif ul refunds

13 CASH AND BANK BALANCES

CLifent a.counts
- Savlngs a.counls

]9 SHARE CAP]TAL

Authorized capital
r00,000 000 (2016:100 000,000) ordinary shares ofRs.'10/ each

sslod, subs*ibed and paid up share capital
3! 88r 734 (20r6189,881 734) ordinaryshares ofRs l0 each iulypaid in cash

109 203
2?.aa::r_

-,-_ll!J!L lr1l4

2417

17.2-1

2A1L

181
14.2

lR,p"* i" th.,sa"d)

f rif -

212.24<)

f- 
'3o.4nl142.761
273,175

J13lLL
13r Tlris incldes lorerln c!rcnry bank balances amounling 10 Rs 61803(2016: Rs 61803)

la.2 savin!s accolnts carryma.k-Lp at lhe rales varyinq from 4% lo 5% per annum (2016:5% to 5.5% perannum).

2011

_ t qqqpal

2011i

thur*id)

1!!!!aL

SURPLUS ON REVALUA'ILON OF OPERAT]NG FIXEDASSETS

Revalualion surplus dLr nq the year
T.ansiered to unapprop ated prolton account otl

n.remenlal depreclalion lo. the peiod
' realz€d on impaimentolrcva ued fixed assets

realzed on dLsposa olrevalled nred asseis

Less Relaled deieiied t6x on
surp!s o. revalualion oiope.in! lxed assels
surp!s on revaluation oilxed assets durin! the perlod

- ncremenla depreciation
Eaized o. mpa rme.l ofrelalued lxed assets

' rea:zed on d s.oszl of re!alu€d lxed assels

DEFERRED TAXAT ON

Charged io prolit and ross forlheyea.

'Ihe deletred lar labiilyr (asset) compdses ol:
Taxabla temporary ditferences arisins in respect ot:

- A..e eraled t2x depreciation
Defered tax labiily on reva ual or surp !s

De'lLctib etemporary differences arising in respect ot:

1,461.553

l-nr.ootl
1r6.442)l

1.679,891

(129,1511 t213.:i3E
1332,142 144. U53

1417.942)

42 374
23128

(313.601) (3s2,140)

4!1 __r,]!ftL

412,134 417 aa.
'10,495 201ri6

(955) 2 , ta)

=====!4]g!= !r? rlr

- rn4ra f ,rrn;
3rl.60rl L ar 140
665,028 63,1536

Lrlr.6r /r=-- f ,rtrr,i
I (r.7rr) r 16

(2,13,350)

:41-!r__] ._ 11!_!L

Ylt --

2a

1141,246)
(77.092)



2017 2016

542,262
946

1,780
5,40,1

554,91'l
88,105

124,112
89

19,006
60,521
't7,866

-___L#!tL
22 I The hold ng company had oblaned nteresl iree loan payabe on dema.d nom an associaied company nshippng (privare) Lim red

22 2 The subsid ary compa.v operales a f!.ded grallilv scheme tor a I of ts emptoyees who have comptered the qua jiyng pe od of 3
vears as delned unde. the scheme Contributions a.e made io rhe scheme based on actuaria recommendations. the aduaria
va ual on was catred olr 6s ar 30 June 2017 usina the proiecled un r cred r Melhod

223 Th6..ludesRs 5.703.614 (2016 Rs 5,403 6t4) perta ns to an assoc6led company M/s nshrpping (prvare) Limired aid Rs
773 192 (2016:Rs N l)to another assocated companyl//s Mega Trans pakslan (prvale)Lmiled

TRAOEAND OTHER PAYABLES

Due lo assocLated undertakngs

Payab e to Gralu ly Fund

lncome laxdeducted al source
Sa es Tax suppiers deducted at source
Workers P.ofii Padcipation Fund

shorl lerm borowfgs

SHORT TERNI AORROWNGS

Running finai.e faciity secured

22.3

22.1

22.2

{Rup€€s in thousand)

1,015 537
946

2 546

710 750
142.375

56
I256

96 706
62 326

212

-Z1W

2017
23

2016

24

9,259
5,398

-- 
1!,qEL

t rro4r5r,
1326 lq2,

L (217 _87r

(668.230)

763 267

Shon terh fnance facllesareavalabelrom.ommerca banks aggregaring (o Rs tooomiton(2016 Rs tooomlion) Funhermore.lhe
subsdiarycompanycanalsoavalshorltermlnan@orletlerolcredriac iuproRs t.5oomilon(20i6 Rs. l0oomtion)wh.h swhotvbackedbvmuluafundinveslmentnminmalrskJufds(cashFund/Goverfmenrse.urilresFuid)wrh5%margrnsn"nr"i.n""-"r."r,",
Grry mark up rang ng irom 3 monlhs K BOR + 15 bps per annum lo 3 monrhs K BOR + tOO bps per annum (20j6 3 monrhs K BOR + 25 bpsper annum to 3 months KrBoR + 100 bps peraffum)wlh no floor and no cap. payabre qlane ilor uriized porrion ofthe facily

ln add 1on, non t!.ded laclles olletler oicredit amorntin! to Rs 1 5oo mrion(2016: Rs r.5oomtion)andioreneroiguaranreeamounlnglo
Rs l00nlion(2016:Rs 100 nilon)were also prov.led by Ihese ba.ks The errer ofgLarantee (too hilion) and the above retened shon r..m
finan.eraciities (1 000 m tion)are a sub im t o ener ofcredl -

The tunnql lnan.e iaciityafd etler oicred I are secured by charge over al presenl and flrure cLrent and fired asselswlh 25 % margin andpledge/ien on Mulua Fund nvesheni ir cash iund or Repulabie Asset Managemenr subsidary company (AMc)wlh 5 % margn L;ner ofcredlsasosecu.edbvparipass!chargeoveralprese.randfuturccureniandtiredassersofH;bebFood;ihiredwlh25%m;€ina.d 
en

over imporl documents/accepted biloiexchange Letler oi glarantee s secured by roo% cash coratera torheexientoiRs 63miltoi(20i6
Rs 63 m lon) and rema nrng throuqh charqe over p anl and mach nery oirhe subsid arv comoa.y

Asal30Jlne2017the!n!rizedfaciityunderetterofcredlamounredloRs1289mrion{2l)t6rRs1O49mrton)

1.291,866 793 9r0

2017 2016
(Rupees in thousand)25 PROVISION FOR TAXATION

Add Advance lax,lax deducted !t solrce and adjushenls made duing Ihe year

Less Prov sion for taxal on

iRupe€s in thousand)

21,140

_- 4,1!L

(189,378)

261,r35

_- ___lLJE_

{tt

22



26 CONTLNGENCIESANDCO]VNIITMENIS

26.1 Contingencies

The subsdiary comFany basedonop.o.ollega advisors, s hopeiu otfalo.abe outcome in the forowns cases Accordinq y no lrovs.. has
been recorded n these fnancia statemenls.

Custom's cases

26.1.1 The coleclorate oi customs saes Tax and cenlral Excse Duly has ssued an orde. aga.st the sLbsdiary company daled Aprt23. 2o0t .
whchlhesubsidarycohpanywasaccusedoialegedyevadinqsaeslaramouflfgloRs 5.770m o. on Candia Tea Max mi k rry trear ng
them as er.mpt supp es The co eclorale drected the subsdiary compa.y to depostlhe evaded amod.l aongwththe addlo.a taxand
pena(y The Colectorate ofCusloms Sales Tax and CenlralErcise Duly noted n tsorderthalCandiaTeaMaxisnelherfreshnordredmtkas
exempiedby6lhSchedueolSaeslaxAct1990andthereforeiabelopaysaleslaxo.itssupplyThesubsdiarycompanvfiedanapDeal
aga nsl this order . Appe ale Trbuna who vde its order daled Augusl 31 2006 had selasde the order ol lhe Addirio.a Cotectorale.nd has
emanded back the case 10 the colectorlorde novo consderato.

Salos tax cases

26.1.2.respe.toibxFerodsrromJanuary20lltoFebruary20l2,lheslbsidarycompanyhasrledwritpetto.l.lheLahoreHilhColn(LHCI
Laho.e alainst the show calse nolce dated Aulusl 27,2012 ssued by the Depuly Commssone, nand Revenue Large Taxpayers Unl
Lahoreiorre.overyoisaeslaxanountn!toRs153379m onTheisslernvovenslhalPcTHead.a'l!ot9ogooltheprnreprod!.loithe
subsdaryconrp.nyTeaMarisappearing n botlr the zero ral rg SRO 549 a.d n the slxrlr schedu e of the sa es lax act 1990 The case ssub.
jld ce . the Lahore H9h Coud The subsidary company has oblafed srayorder ircm rrre Lahore Hi!h Colrr

26.1.3 rhe DCR has ssued Order I Orgina No.0'l/2013 & Oder n OrginalNo02/2013 bolh daled [4ay 27 2O']3 whie rcleclng rhe npur llx ctam
amoufl.gloRsT652mlonandRs0563milo.lorlhelaxperodsofDecember2l]llandJa.uary2Ol2respectvery nrermsorsectonT
andl0orlheSaesTarA.l, 1990 read vr'ith saes Tax Rues 2006 notilied vde sRO 555012006 dared June 05 2ooo The subsdrary
company has,ied a. appe.r belore the comm sso.er nand Revenue lAppears) who h.ve decrared borh lhe orders regarv de orders daled
Seolenber2T 2013 Taxdepanmenlhaveledappeas nlheAppe ate Trbuna n:nd Revefuealainsl the orders otthe Commiss oner t,rland
Reve.Ue (Ap!eals)

26.1.4 lhe Depuly Comm sso.er .land Revefue has ssued an Oder n Orig na No A O2/2Or3 whie makng certan.renr!nd !moLnln9 to Rs 59 4to
m onlnderseclon25oilheSalesTaxAcl l990torlhelaxperodfromJuy200!loJu.e201o The slbsiri ary companytted an appea berore
the Commissioner n a.d Reve.ue (Appea s) aoainst lh s order on June 25, 20l3 a.d the Comm ss ofer rn and Reve.de (Appea s) vide order
d3led Alglsl 30, 20'13 decded the case n Javor oi the subsidary company and has set asde lhe demand or PKR 59413 mtion Tax
deparlnrenlhaveriedappea.theAppelaleTrbuna.andRevenueagarsltheorderoilheConmssoferrnrandReve.le(App€!s)

26.1.s n respe.l or(ax perod irom Juy 20r 3lo June 2014. rhe subsidary co rpany has i ed uri pellon n lhe Lahore Bgh Coun (LHc) ala.st the
showcaus'on.lcedatedFebrlary11.2015 issLed bylhe Deputy Comm ss ofer nand Reve.le Larle Tar Payer unit Lahore for re.overy ot
Sa es Tax anrounl ig lo Rs 4707m] on The ssue invoved sthaldeparlmenlisoftheop.ionlharflavoredmrklarsunde.PCTheaangN.
220290andisnolzeroraledlfderSRO670Or20l3 Lahore High Courl LahoEhasdec.ledlhewrrpetronvdeordsrdaledMarcrrrE 2Oi7
and has reie(ed lhe malter lo Federa Eoard olRevenue. sameb.diorcasslncalonofflavo.edmrk Hearing n Federa Board oiRevenuc
lslamabad s n lrocess

26.16 nrespe.lortaxper.dsJlry20r410De.ember20r4 Ihe slbsid ary.onipany has I ed wrr peririon n rhe Lahorc H grr coun lLHc) ala nstrre
show calse nolce dated Mar.h2 2015 issred by the Depury comm ssloner rnrand Revenle Larse lar Payer unir Lahore for recdvery or
Sa es Tax amou n fg lo Rs 2323milonrronrJuy20l4loDecember20la The ssueinvorved s thardeparlmenr is of theopino. lhllilv;red
mrk ialsunderPCTheading No 220290andis.otzercraledunderSRO608Or2!)r,1 LahoreHghCourt L.horc has de. ded the !,r I Del I on
vdeorderdaledl6[Ia.ch20]Tandhasrere.redthemallerroFederaBo.rdoiRevenue sramaba.tforcasstcalion otfla!.red mik Hparn.
n Federa Board ofRevenue s amabad ls n process

"1.7 nEspeclorFebrlary2013,tlreDepulycommssoner nandRevenuehas ssued an oi:ler in or s na Noo5/2o15datedMay23 2oi5 whe
msking denrafd anrou.l .g to Rs 3 034 mi onlndertheSaesTaxAcl'1990onaccounroiinputcamedonadverlsementservcesiorlhetar
perod February 2013 The slbsdiarycompany,ied an aFFealbero,e lhe Commssoner lnland Reve.ue (Appears)againsr rhis orderwh.rj rrls
beendecded n favor ofthe subsdiary compa.y Deparlmenl has led an appeatbelore lncone Tax Appe ate Tribuna vrlr ch s pend.!l

26.13 Depuly Comhssoner lnland Revende (DC R) vide order dated December03 2015 created a nehand ol Rs 6 7 m r ron ror .on wi|hhord .9 or
sa.s lar o. adverlsemefl and saes promolo. expenses dlr.g the lax perods lrom Jlly 2009 to June 20t2 Theslbs.larycompanyhanfied
an appea beiore Commissoner ha.d Reve.ue (Appeas) who aiterhearing lhe case decdedrheappear n lavor olrhe slbsid ary.ompany
B.ln! aoqrieved !vrh lhe oder. rax depariment has ted appea . the ApFetale Trb!.at na.d Revenue Hea.nq orrhe appea spendnq

26.1.9 Depuly Conrm ssoner hlan! Revefle (OCR) ssuedtheslbs.larycompafyanolcedaledJanu!ry27,20r5whereashe soiurevelvthal
zero ral .O alpe.r ng . SRO 549 or 2008 rs on y eslricted t. mporl and supples thereoi Thesubsidarycompanyhaslledwrtpe o. n lh.
iair.re n gh courl lLHc)afd have oblaned stay The proceed.gs are n process

26.110 Depuly C.mmlssroner nandRevenue(DCR)vdeorderdaledAugusr'13 20rsrelecredsubsdarycompanysdeie(edsaestaxrer!.dca'ns
amounngloRs 45 rvl on TheslbsdLarycompanyhasliedanappea bef.E Commssioner ncome Tar (Appeas)!!ho has reman.lcd the
case back 1o Depury Comm ss ofer l.ia.d Revenue {DC R).

26.1.11 DeDUlyCommssonerLnland Revenle (OC R) had ssued lhe subsid ary cohpanyu nolce dared Aug(sr 19 20t5demandngRs 28|,]ti o.on
accountoi proralon ol npul tax associaled wlh erempl sa es subsd arycompany has cha enoed lhe.otce beiore Lahore Hgh cold and lrave
obla.ed slay Proceed fgs are peid n9

t4-



26r12 Deputy Comm sso.er i.land Revenue (DCIR) vde ode. dated December,28 20l5had delermined the demand ofRs. 1 Mil ion on accoul oi
defaulr sur.h.rge dleio excess sandion ol.efu.d amount olRs 36 Milion Commissioner lncohe fax (AppeaLs), vide orderdated Febtuary 9

20r6 has coniirmed lhe orderoiDC R lhe slbsldiary company has n ed an appea beiore Appe lale Tribu.al which is pending

26113 DCIRvldeO.derNo 2412015 r6dared May31,2016has.realed ademandofRs 201 miloniortaxperiodsf.om0lJlly2013lo30June2014
The subs d ary company had fled an appea before Comm ss o.er l.La.d Relenle (Appeals), who alter hean.g the case, decided lhe appea in
iavor of the subsdiary compa.y Being aggrieved wlh the order, Iax depanmeni has lled appea in lhe Appelate Trbu.a lnand RevenLe
Hear.g ofihe appealis pendi.g

261.14 OC R has issued an Order daled Algusl16,2017 while making demand amounting 10 Rs.76 452 millon under section 7,8(1)(a) lo 8(1)(1)of the

Sa es Tax Act r99O ior t.adm ssibiltiy oflnpU lax clalmed for the sa es lax perodslrom Juy 201510 June 2016. Being aggieved with lhe o.der.

the sLbsidiary company had fied an appeat before the Commissloner lnland Revenue (Appea s) on the grolnds thal lhe goods and setuices

vrere lsed n the nanLla.tLrnO premises P.oceedngs are sulpe.dinq

The Taxalon Ollcer had made cenaln additions/disaLlowances n lhe assessment and created a demand of Rs. 9.174 milon under seclion
122i5)olrhe Ord iance ior rhe Tax Year2006 The subsid ary company had iLed an appeaLbefore the Commissloner rand Revenue (Appeals)

and the Commssoner nand Reverle (Appeas) vide order dated Auglst 19, 2013 decided the case by deleiin! the addnions re aled lo
Dro.alo. or WWF befi,een NTRand FTR, Provsiona erchange oss and gal. on sale oi lred assets a.d decided the case in favor of the
slbsLdrary.ompany orher rhe. RejeclnO.i cal.llation of percenra!e ro. prorarion ol e&e.ses belween NTR a.d FTR afd addilion on a.counl
orsErliry and maintained the orderolrhe DCT on orhdabove marlers However a redincaton appicalio. wasnled before ihe CLR (A) bylhe
subsidarycompany Moreover,lhe departme.l has preiered a. appea aganst lhe order passed by CiA (Appeals) on lhe issues setled in favor
. .o d,a/ omoal/ oro 66ditio'6lrilo'.di'.

The Taxalon Oncer has trassed .rder L/s r6r,/205 oi the Ordinan.e ror 'rax Year 2009 on a.cou.l ol non d.duction ol tar on paymenls and
.realed a denand of Rs 10.633nlion-IheslbsidarycompanyhadfiedanappealbeiorelheCommlssone.hLandRevenue(Appeals)who
haddecidedtheappea.iavorofthesubsidarycompany.TaxdepamenlhasledappealintheAppelateTabuna nland Revenue a!ansl the
order orlhe clR (Apperls) Proceedings are pend ng

26 i.15

261.17 The lax.ion Oilcer had made cefiai. add I ons/d sa Lowances in the assessment and created a dema.d of Rs.5.702 m lion for lhe Tax Year
2011 lhe subs diary company had lled an appea befo.e lhe Commiss oner na.d Reveiue (AppeaLs)whch is pending for hearing

261r8 Tre Taralo. Ofllcer had lssued audl reporl lo lhe subsldiary company after.onducling aldil oflhe subsidiary coiipany underseclon 214 (cl
aia 177 o' Lhe Ordinance Ior ttre Tar Year 2014 slbsidary company has lled its reply lo lhe audit reporr ssued by the tax deparrmenr No
futher co(espondence has been made by the taxdepadment in Uris regard

26.1 19 DC R had made cenain add tionsh sal ovr'a.ces i.lhe assessment complered lrs 122{5)(4) oiihe Ordinance rorTaxYea.2007 and crealed a
demandolRs 42423mi1o. The subsdiary company had lled a. appea belore Commlsslo.erlnand Revenue {Appeals), who afierhe.rno
irre case decided the appea ff3voroiLhesubsdiarycompanylncaseofcedanmaltersandmainiainedlheorderoftheDC|Ronorher
mallers Bollr oepadment and lhe subsidiary company hale fiedlhe appe.ls in 1ro.l ofthe Apperaie Trblnal lnland Revenue against lhe
arorcsa d oder Proceedings are sll pend ng

26.120 rcohe tar Elurn for lax yea.2010 v/as n ed on.lanuary 15, 20r I which is deerned ro be an assessme.t order in tertos ol secl on 120 of the
Ordinance The Federa Board ol Revenue (FBR) seecled the case u.der secliof 214C of the O.dinance for aldit under sedion 177 or the
Ordinance The p.oceed.Os werefinaized bythe DCIR by creal.O laxdemand olRs 127 559 mirion vide order daied Ocrober30 2013lnder
s.cl.nr22(ry122(s)orlheOrdn.fcewhiiemakl.gvariousaddllions.llowever,durin!lheper!saortheorderitwasrevealedtothesubsidiary
company thal the concerned DC F irled to .djLsl lhe avaiable osses and a so added varols expenses hri@ in computino the laxab e income
Ior lrre year The.efore lhe subsdlary company iled recllflcalon applicallon to.e.ti6/ Ihe said mallers underseclon 221 oithe O.dlnance The
coi.emed DCIR has ecllned the sald order and redlced the demand to Rs 5 6'18 m lion The subsid ary company prefered appealagainst th6
arorem:no.en orde.beiore the CIR {AFpeals) who vlde OrderNo 23daled r\rarch 30,2015, deletedlhe additions atSr No 3,6 9,11 14an.l
15 and redlced addilion slated.t Sr No. 12lromRs.31 023 mi l on ro Rs 3 959 mi t on The slbs diary compa.y has fied an appeal before the
AT R ala nst the said order olthe CtR (Appea s),which is peidi.g adjud cal on

26.1 21 rnaddlon various c..slmers and ex empoyees have lodged petilofs at varols apperate forums and conslmer cou.ts Because otlhe.
nalure I is nol possble lo quantily then nnancia impacl at presenl Howeve., rhe managemenl and rhe subsdiary companys tega advisors
erpecl lhe oulcome of lhese cases lo be iavorable and a labiity, ii any, arsing on serreme.l is fot tikey 10 be maleriat Accordinq y no
c o,s o. has been rccorded

26122 lrresulsiiedbyFaysaBankLimiledagalnslDy.aselLimitedvidesutCO.SNo2Sol2ol4whe.erhehodingcompanysarespondenlNog
of the b.sis or CoForate GuaranEe provlded The holding cohFanyhas provided the corporale glarantee to FaysaLBank Limired amounling lo
Rs 385.000,000/_ As per the Cor.orale Guaranlee,lhe obigalons ol lhe hoding companywi! be 50% ofihe amount ol Corporate Guarantee
d!. andpayabe by Dynasel Lim:ed Moreover,lhebankhasalsonolcompledwththerequimeniolcause4oithecorporateGuara.te-a
accord.g to wh ch the bafk shodld have ifvoked glaranlee prior 1o flng of the slit fhe Company also has co!.ler qlarartee ironr Dvnasel
Limiled s Shareho ders for a llhe amornt i. ils falolrto mir qate anv adveEe outcome oi the slir

)r' l-



26 2 Conrmitmcnts

Counter lua.anlees given by rhe sJbsldiary compa.y lo lls ba.kers outsland.g as at June 30 2017 were lor Rs 92.6 mllliof (2016 Rs 103 3

Commi|menlsfornrelocabLeettersoicreditoflhesubsdiarycompanyollslandingattheyeare.dwereRs2llmilion(2016:Rs4Slmilon)
and reir.esenrs sirrht LCs ope.ed forlhe plrchase oJrawmaleri:l slores and packin! machine

265,949

376,935

1.636

327,283

29,251

2,241

193

34,323

l5 63r.471

T.c
7b a6t

I1r 4,15

5,682 363

375711

327.351

434.95
99 333

9 208

353.249

34,180

2.125

25 868

795

67,698

11.290.464

11,293 567

(R,p."" l" th",,*.d)27 SALES NET

Fxed 'ra et reFlacementd scounts

Processing ncome

- 
5ol

61,s52 
IL lSCilll

170 490
369

--12.i?L!!L lLrlrltal

26 COST OF SALES

Raw materia s cons!ned
Prck ng materla s consumed

Sa aries, wages afd benefits

Repa r and manlenance

T.ave Ln! and conveya.ce

Pro! sion lor slow moving/obsoele

Prov slon lor slow mov ng/obso ele

Cosl oi!oods ma.!iactLred

24.1

store, spa.e pa.ls and oose lools

5.1.3

10.3

11_2

241 Saa.es vrages and benefits inclde Rs 0.710 milion (2016: Rs 0.715 mlion)
{2016 Rs.22 7 mlion) . respect oislatr.etnemeni benefits -!ratulty

,/L'-'

- ,tss6l
I (6 873)l

4 003

f 1r6.6rtl
(173943)

(37,323)

ir1|1!L

f 5".,
1 16 620)

11.JOq,224

n respecl oi proldent iLnd co.lrburon and Rs 26 r mrl..



20r6
29 SELLING AND DISTRIBUTION EXPENSES

Sa anes. waqes a.d beneflts

Travel ing and conveyance

Abnorma Rephceme.ts and Truck Oahages

Adverlseme.l a.d saes promoUon net

Reprn and ma nlenance

30 AOIM N STRATIVE ANO GENEML EXPENSES

Sa srles wages and benefiis
D ectors meel ng fee

TGVe lfg and cofveyance
Re.l .ales and laxes
Enlellarnment

Comm!.icaton
Pr.1.g.nd slationery

Repan and rna nlenance
Il Setu.es
Velr ces tun. n9

SL bs.ripl o. a.d fees
Train.g and sem.ars
ALditors remunerallon

Le!a and protessiona

Oeprecallon

. Amo.tzalion ol ntang b e assels

29.1 213 553

5,172

14,926

493,133

422,016

1,251

963

232

3,082

4,339

2017

171432
36,003

4,615

8,9r0

554,786

247.431

640

854

1,422

s,283

61 2Al
425

3,541
'10,968

4,241

8.428
11.725

330

217
1 066

'7 749
t0 000

as0
95

t lu.L

L?llL _ 99!!9L

'91 Saiaries. wales and benelts ncudeRs.0.252mllion(2016:Rs 0 289 mlllior) in Gspecl ofprovidentfurd conlribution and Rs.5.6 miilon (2016
Rs 4 8 nrlio.) in.espect oi slafl reriremeni beneils grar!iry

7 335

11!.9qL _ !,q,gl?=

Saanes, wages afd beneiits ncLdeRs 0014milion(2016: Rs 0.02'l mlion) io respecl ol providenl lund conlribuiion and Rs 388mrion
(2016 Rs 4 93 m lion) ln respe.r olslaflretiremeni beneits,graruly

30.1

34,2

5.1.3

2,272

2,887

4,353

667

2,764

5,187

332

4 212

411

1 205

12 395

9,571

301

30 2 A!.lllors remune.ation

uul or oocket expenses

2017 2016

fn,,p*i,n-.*ll

1095
110

_-, I?qL

lt



31 OTHER OPERATING EXPENSES

Depre. ation ' RY( P a.l
Rahim Yar Kha. Plant operalng erpenses
l\lolkers proll panc pal on fund

! lorkers we iare iund
Pr.vison Ior lrade debts, do!blfu advances a.d deposls
stock in rade wr tlen oii
Slores and chem cais witien off

Prcvslon iordoublfu reiunds saLes taxreflnd
Due rrom assocated companywritten ofi
mp3trmenl ol oper.t.g iixed assets

22.1 'l'he Dkectors. ChiefErecdLve and lhen spolses have no i.leresl in lhe donees

32 OTHER OPERATING INCOME

lncome f rom financiaL assets

. o.9 le.m oan
- PLS accolnls

Capial ga. on dsposa of financia assels atlanva!eihrough prolitand oss

rea zed

u.rearzed

l.come lrom nof -tinancial assets

Gaf on sa e ofope.ating nxed assels

Reve,sa olprovlsion fordolbtiu tGde debls

Olher balances w tiei back

Feversa olprovsoo lorslow moving I obsolele stockln trade

REVeGal oi provis on ior fl.ished goods

Sae olscrap nel olsales lax
RahLn Yar Khan PLant farm i..ofl.

5.1.3

22

12.2,'15.1

32.1

17.2

13

12

1l
115
32.1

1,2S5

11L9lL

s2 s30

105 573

62,1T4

10,259
225 529

435

46,135

!!!..lql

20.949

r6s 890

5 659
't 061

______.1-!.1!.!.L

t ??rorc
I tz'r torr

535.232

20 946

1340

?6343

15,A12

, inn

13,814
2,447

'109,635

I !'15
s2 133

t8 230
18 234

3.126

243

2 242

I,T44
5,567

__,__,!!J-qL

2016
31.1 Sa es tax on sales of scrap sRs 273millon(2016 Rs l86mlion)

2017

F NANCE COST

z!!qL

f-rgrrsal
113 5361

242713

l 1is7)L t, .:rl
10,495

,53.N3

Felating lo ori!.aton and reve.sal
Due to rcdlciion n t.x Ele

55E 174

/t/'



Numercalreco..iiationbelweenlheaverageetre.tivela,.ateandlheapplcabetax.atesasfoows:

Tax efJecl orexpenses lhat are nol dedlclble forlax purpose

Tax efiecl due Io prlor year revercal nel

Tar eifects due io change oflax 6le
Tax eflecls due 10 olhers

EARNING PER SHARE, BASIC AND DILUTED

There s no dlutve effecl on eaming pershz@
ofrlre Group vrhich s based on:

We qhled average numberoiord naryshares

2017

31q
6%

12"/l
1%

(13%)

23%

2016

32%

(10%)

1,k
(11%)

35

36

361

!44,!qa

__,!9.!!U3A

_____4a

q2jlL

___!9.q81! ll

There s ro d ulv. effecl on the basicearnngs pershare oflhe grolp

REMUNERAT]ON OF CHIEF EXECUTIVE AND DIRECTORS

lhe aggregale amounts cha.qed n lhe l.anc al staleme.ls for the year in respect ol remuneration ncluding a lbenelts to ihe chef ere.Ltive
ofii.er and dneclor oithe hold ng compa.! were as tollows

2017

ChielExccLtive Direclors
't 3 3

No Company maintarned c.rhas bee.

(R!pees in thousand) ....

ChefExeculve D reclors
'l 3

-------(Rupees in lho!sand)--..- -

3

prov ded to the chiet Execurve and afy orher d recroE



RELATED PARryTRANSACTlONS

Relaled pany lransactiofs .epresent lransrctions wilh the Parenl Cornpany. associ!red Lndertakl.gs and key management person.er
lransaclons vrilh related parles 6re . the ordnarycolrse otbusness Remuneralo. ot Ch ef Eieculve and Dreclor s incLded in nole 37 (ey
Ihnsa.fions wl]r otherrelaled parties durinq lhe year are as folows:

Naturo of Rolated Party Transactio.s 2417

Mega Co.g omerale (Prvate) Limlled

hshipping (Privare) Limled
rr/ega Trans Paklslan (Prvate) Limiled

Expense paid by assocal-^

Expense paid by associale

962

68,26r
300

9,162

ta 056

33 F NANCIAL RISK ]\4ANAGEMENT OAJECTIVES AND POLICLES

The crolps lnancia labiities comprise of org term loan, shod lerm jinances linance eases and credilors and olher liabilies The nraln
pupose of these nnancal llabiities is to ralse finance tor lhe Group's operations The Group has varous n.a.cia assets such as lrade
receilabes and cash a.d shonterm deposits, which arse dectly lrom its operallons The maln risks ansing frcm lhe Grcups linancia
nslrlmenls a.e credit risk, iquility rsk, tore gn curency risk and interest raie risk. The Board of Dnedors rev ews and agrees poices for
managin! ea.h ollhese riskswhich are summarzed below:

33 1 Credit Risk

Credit skislherskwhicharsesw(lrllrepossbiitythatonepanytoalna.cia.strlmenlwlialtodis.hargeilsobig.lionandcausetheother
pany to .c!r a i.ancia oss. The Group atlempts lo conlro credit nsk by monlo n! credt erposlres lml.g lransaclions with specic
counleeanies and conllnua ly assessin! lhe credilworlhness oicoLnlerpades

Con.enl.alo. oi credil rsk arses when a numbe. of colnlerpanes are e.gaged n s m lar bus ness actvles or have s miar economicleatrrcs
LrraL lJould .a!se ther abiity tc meel .o.lraclua olrigalions lo be simiary aflected by cha.ges in economic, polltcal or other condlons
Con.entral ons or.redil rsk l.dicale lhe relallve sensiliv t! oi lhe Group s pe.fo.mance to developments affect ro a pa.ticu ar indust.v

Tlre Grolp s e(posed to credit rsk on longiem deposits,lrade debts, adva.ces, deposits, orher receivabres and ba.k batances The GrcLp
se.ks l. m ninize the cred I rsk exposure lhrorgrr having erposlres on y 1o .lslomerc co.sidered c.ed I wonhy and obla nin! seclrl es where
applcable The maxmum exposure to credit.sk at Ihe repodinq date is:

Lonq Term 2017 2015
(Rupees in thousand)

2017 _ 2ora
(Rupees in thousand)

36,357 6,1395

3,343 rr t.r
5,054 a t6a

2A,Bl4 23 562
118,947 !5 42b
10,166 12 71A
6,313 ir 954

273,17s _ ]La:!
13 I 1 Qua ity ofFinancia Asseis

Itre.red[ qlaiiyof balances wtl banks can be assessed by reierence to erterna cre.]it ralngs as shown beowl

Bank s amlPakistan L miled

Hab b ,rlelropo itan Bank L mited
ll/lusrm Commercia Bank

Slandard Chane.ed aank

RatingAsoncy

JCR.VLS

JCR VS
JCR.V S

JCR.V]S

ShortTerm

1T
208

12 12
22

16 22
1437 .la r 0l

11149 rr i?5
13 002 rLi::a

-1!
140,511 52 ta6
36,,139 I I ial
4.7!5

15,129 i r !l'_21Ta7' 

-2721$



38 2 Liquidlty Risk

Lqlditv risk is lhe.sk lhat lhe G.oup wl .ot be able lo meel ls jlnanciEl obllgalloos as they iall dle The Group apptes prudeni rsk
ma.alement F.lcies by ma.tanlno suff.ienl cash and bank balances and by keeping .odmitted c.ed I t.es. The r.bte beLow sumnartzes the
naiurly proil e oi lhe Gro!p s flna.c altabiities al lhe fo towtnq reporl ng dates:

?417

Payable to grat!ity f!nd 123,113

1,291,366

534,053

123,'1'13

21144

1,291366

tT:*S [** ]tri:*][';;'] t ,.-

584,053

21,144

_:t!1\e.19_ !qq,t9l 2]411?

f;:*5 F,;,--.,l -p,*l [;;l F-

9.1,009

798,010

60,736

't 832,459

1,1,657

60,736

1 832,459

9,1,009

14.657

798,9r0

3:i2 9r! 1 gir 352 7 sna i7l

Foroi!r C0trefcy R sk

Fo.eqnc!rencyrskslhe.lsklhatlhe!alueofaiinancalasseloraiinan.alr.biilywilfl!cr!areduetocha.get.fo.eignexchanoe.rates 
I

arses ma.ly llhera receivables and payables exlsl due lo transadons in ioregn curefcy. A1 year end date rhe croup,i exposurJb foretgn
cure.cyrsksimtedsincelherearenosgnilicanibatanceseceivableorpayabefforegncurcncy

33 4 lnte.est Rate Risk

nleresl rale rsk s lne risk thal fair va!e or lLtue cash flows ol a financia i.strlment witfllctuale due to changes in markei inlerest rale. The
Grolps exposure loihe.sk of.hafges if markel interest rates rerates prmariylolhe Group,s tong tem oans, shon ierm finances and iabtry
!nderfnance lease wilh foal.g nteresl rales

The i.rowin! lab e demonslrales lhe sensitivily to a .easonab y possib e change in nleresl .ates, wth at othe. variab es he d co.slant oI the
Groups proli I loss belore tai (lhrough the mpacl on floating rale borowings)and rhe croups equry. The sensitiviry a.atysjs is based on rheass!'nption lhat netdebtremans constanl in the period

EIlect on prolit b€fore tax
.lac.e:se ln 2017 2!16

(Rupees in thousand)
2417 ?016
(Rupees in tho!sand)

-15

-20

:!r. ,r3q :_J!!!a ::J!ri!q _, !a 7r l

2 3 1_l t78.2)8 t

: r!!l9E rl?llq (r=3]loil _tq!l:tl,,a,?78. :B

/1.'



C.p t.l RtsI ManagcD€ t

The pr.rary objecUve oJ Ure croups capitalmanagement s to mainta n healthy capilatraltos
oraerlo efsure ampte avaitability otflna.ce lor ts ersting and polentat .vesiment p.olects

The 6ro!p rnanages iis capiiat struclu.e and makes adjLstmenrs to jl in the tight ol
.apila by us ng the debl equiry raUo The croup inctud€swlhn deblls tong tem loan,
lenn in.nces.fd wlthin eqLity is share capiratand rcserues.

skong.red( ratin! and optimal.aptat structures n
to maximlze sharehoderva!e a.d redLce the.ost

changes n e.onomic conditions. The Grolp mo.ilo.s ils
iab ll es againsi assets subjectro tinance tease and shon

2017 2016

F.anca assets at iair va!e throlgh protr and oss

(Rupees in rhousard)

1,313,006
6,296,078

: ?!j!1!

812 54A

5,516 346
15 82%

33.6 Fair Value oJ Financia I lnstrumerts

ihecarryn!valueoiarlffafcalasselsand iablles refecled in the fnan.talslalemenls approxmate lheniairvaue Fan va !e is delermifed
on the bass ofobjectve evidence areach reponing daE

LeveLl: Quoled (unadjdsted)p.tces in aclive markers lorideniica assets or tabi es

Leve 2: olherlechniqles ior\lhich alinpulswhich have a signflca.l effecl on rhe recorded fakvalles are obsetuabre eirher dnectyor

Levol3: lechniques whch LSes inpuls that have a signlncanr effed on lhe recorded lanvatue lhatare not based or obsetoabe markerdala

Ar30Jue.rheGrouphadioto\ltng,inancalinslrume.iswlhrespecltotheirevetofJanvatuemodelin!:

2017

1,212,226

2016
(R!pees n tho!sardl

r-inanca assers attairva !e through pro|I

Classification of financiat instruments

ASSETS AS PER BALANCE SHEET

NON CURRENTASSETS

Deposits and other rece vabtes
Fr.ancalassel arlair va Le lh.ough protl
Cash:.d ba.k ba a.ces

LIAB LITIES AS PER BALANCE SHEET

CURRENT LIABILJTIES
aLirenl ponion ol ofg re.m bonowing

Trade and olher payables

7127e2

20162017

. lRLpees in thousand)
Loans and receivab es

13,314

5,054

24,474 23.562
s,323 7 ltis

1,212,226 i12tt z
2122ttJ

1,467.901 o7q frio

Flnanciat tiabilitics ar
amoruzed cost 

-

t6 710

6163

1,291,366
'1,451,123

_?.r!t 9I!

58 973

798.910
2,109,371



NL]IMBER OF EMPLOYEES

Nlnrbe. oiemployees as at 30 Jufe

Average fLmberofempoyees during the year

DATE OF AI]IHORIZATION FOR ]SSUE

2017 2016

660

611

ThesecofsoldatedinancalsialementswereauihoizedrorssuebylheBoardoiDirecrorsr*"rrdrn""rr*ro" 2 9 ttn 7017

,b,


